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EKAMPERTS... and for ndusty: YALE 


materials handling division of the 


Yale & Towne Manufacturing Company 


To the casual eye, the intricate ant nest is a labyrinth of confusion. A closer 
look reveals its planned system—rooms to live in, food storage chambers, 
lanes for traffic—functioning smoothly because of the ant’s instinct for the 
orderly handling of bulky materials. So it is with modern industry and com- 
merce. In the vast plant, on the teeming dockside, in the many-aisled warc- 
house, materials and goods move by prearranged plan. Basic to the plan 
are industrial trucks and hoists which move, lift, stack loads of almost any size, 
weight and shape. Yale’s special talent for planning handling systems and 
supplying the proper equipment for them has made products stamped with 
the YALE’ trade-mark famous for industrial efficiency the world over. 


*Reg. U. S. Pat. Off. and 85 Foreign Countries 


YA LE & TOW N 3 The Yale & Towne Manufacturing Company, Executive Offices: 


Chrysler Building, New York 17, New York. PRODUCTS: YALE Industrial Lift Trucks and Hoists; 
AUTOMATIC Electric Industrial Lift Trucks; YALE Locks and Hardware; TRI-ROTOR Pumps; NOR- 
TON Door Closers; YALE Powdered Metal Products. MANUFACTURING DIVISIONS in U.S. A., 
Canada, England, Germany. Licensed manufacturers in France, Italy, Spain, Australia, Japan. 
Sales-Representatives throughout the World. 
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There's an 
inside reason 


why Clark machines 
excel in low-cost 
performance—their 
power trains, 
engineered and 
manufactured by 
50-year specialists 

in the basic business 
of transmitting engine 
horsepower to tires... 


Lé BUSINESS TO 


DO BUSINESS 
WITH CLARK 








EQUIPMENT 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 

Other Plants: Battle Creek, Jackson, Benton Harbor, Michigan 
PRODUCTS OF CLARK . . . TRANSMISSIONS @ TORQUE CON- 
VERTERS @ FRONT AND REAR AXLES e AXLE HOUSINGS e FARM 
EQUIPMENT UNITS e ELECTRIC STEEL CASTINGS e GEARS AND 
FORGINGS—FORK TRUCKS © TOWING TRACTORS e POWERED HAND 
TRUCKS e@ ROSS STRADDLE CARRIERS @ MICHIGAN TRACTOR 
SHOVELS AND EXCAVATOR CRANES 














REYNOLDS 


METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


COMMON DIVIDEND 


A dividend of sixty-two and one-half 
cents (6212¢) a share on the out- 
standing common stock has been 
declared payable October 1, 1955, 
to holders of record at the close of 
business September 7, 1955. 

The transfer books will not be 
closed. Checks will be mailed by 
The Chase Manhattan Bank. 


ALLYN DILLARD, Secretary 
Dated, August 25, 1955 
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of Distinctive 
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lf considering an investment 
house connection, send for 
Introducing Halsey, Stuart.” 
Tells of our background and 


policies as they affect you = 


HALSEY, STUART & CO. In 


123 S. La Salle St..Chicago90 35 Wall Street, New York 5 








This is Apota. 


The name is a contraction of Automatic Positioning of Telemetering Antenna. 


It Takes Messages from Guided Missiles in Flight 


This mysterious object is Apota. 

If it sounds and looks like some- 
thing from Mars, there is good 
reason. For what Apota does is to 
receive messages from far out in 
space. 

When a missile is launched, the 
observers on the ground want to 
know what is happening way up 
there on its flight. 


So they equip it with a radio 
that will send back data to the 
earth. Apota is the giant antenna 
that automatically tracks the missile 
in flight and picks up these radio 
messages. 


It’s an instrument designed by 
the Sandia Corporation, a Bell 
System subsidiary in New Mexico. 
There Western Electric and Bell 


Telephone Laboratories direct work 
on the development of atomic 
weapons for the armed forces. 


This is just one of the many 
major defense projects undertaken 
by the Bell System at the govern- 
ment’s request. 


BELL TELEPHONE SYSTEM 
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TAX CUTS AHEAD 


Budget still isn't balanced, but current fiscal year 


will show a smaller deficit than previously expected. 


Personal tax rates, at least, seem certain to be cut 


ust before he left office in January 
1953, President Truman set up a 
Federal budget for the fiscal year 
1953-54 calling for a deficit of $9.9 
billion. Ending of the Korean War 


and economies introduced by the , 


Eisenhower Administration permitted 
the actual red ink figure for this 
period to be cut to $3.1 billion, and 
in early 1954 a further cut to $2.9 
billion was projected for fiscal 1955. 
However, reduction of taxable per- 
sonal and corporate incomes as a re- 
sult of the recession resulted in an 
actual deficit of $4.2 billion in the 
year recently ended. 

Last January, it was expected that 
receipts for fiscal 1956 would increase 
by $1 billion (to $60 billion) over 
the total then expected for fiscal 1955, 
and that outgo could be cut by $1.1 
billion to $62.4 billion, thus producing 
a deficit of $2.4 billion for the current 
fiscal period. But the outlook has 
grown brighter in the meantime de- 
spite a rising trend in expenditures. 

The latter actually totaled $1 bil- 
lion more in fiscal 1955 than had been 
expected early this year, but this was 
more than offset by a $1.3 billion rise 
in income. Estimated outgo for fiscal 
1956 is now placed at $63.8 billion, 
but the recovery in personal and cor- 
porate earnings should permit re- 
ceipts to increase to $62.1 billion, thus 
holding the budget deficit to $1.7 bil- 
lion. On a cash basis,.a small ($300 
million) surplus is anticipated, the 
first since fiscal 1952. 

Continuing improvement in busi- 
ness conditions may lead to actual re- 
sults even better than these figures 
suggest. In an unusual joint state- 
ment issued at the time the latest 
formal revision of the budget was 
made, Treasury Secretary Humphrey 
and Budget Director Hughes de- 
clared, “Barring some unforeseen de- 
velopment, we think that we should, 
and that we can, balance the budget 
this year.” Secretary Humphrey 
voiced his opposition to cutting taxes 
out of borrowed money, but indicated 
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that he would favor some tax reduc- 
tion on the basis of an early prospect 
of a balanced budget, without waiting 
for the actuality. 


How Much, When? 


The Government’s improved finan- 
cial position and the fact that 1956 
is an election year make it practically 
certain that individual income tax 
rates will be cut next year. It is even 
possible, though it seems unlikely, 
that this reduction might be extended 
to 1955 incomes, at least in part. But 
such action might require a smaller 
cut in 1956 tax rates than would 
otherwise be possible, and Congress 
will be more concerned with pleasing 
the voters in November 1956 than in 
April. 

The form which a personal tax cut 
might take is, of course, wholly con- 
jectural and will remain so until the 
new law is actually passed. The 
Democrats will undoubtedly attempt 
to push through an increase in per- 
sonal exemptions, which would be of 
maximum benefit to the lower income 


Wide World 


HUMPHREY and HUGHES: We should and can balance the budget. 






groups who constitute the most nu- 
merous class of voters. Only if this 
move leaves some scope for still fur- 
ther reductions will they show much 
interest in lowering the rate struc- 
ture, which now runs as high as 91 
per cent and confiscates half or more 
of any income above $16,000 annually 
($32,000 on a joint return). 

The outlook for corporate income 
taxes is less clear. The Revenue Act 
of 1951 called for the combined cor- 
porate normal and surtax rate to re- 
vert to 47 per cent (from 52 per 
cent) as of April 1, 1954, but the date 
was extended a year by the Revenue 
Act of 1954, and another year by a 
law passed early in 1955. Consider- 
ing the effects of election year polit- 
ical factors, there hardly seems much 
chance that the combined rate will 
drop below 47 per cent even next 
April 1. 

Depending on economic conditions 
(which affect Treasury revenues) 
and the amount of relief accorded to 
individuals, the corporate tax rate 
may go to 47 per cent on schedule, 
or to a compromise figure such as. 
50 per cent, or could conceivably re- 
main at 52 per cent for another year. 
The trouble is that if business is suffi- 
ciently good to produce large tax re- 
ceipts, and thus some scope for cor- 
porate as well as personal tax cuts, 
corporate earnings will be large 

Please turn to page 25 
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Metal Trends Favor 


International Nickel 


Company supplies about 70 per cent of the free world 
output of nickel and is also the fifth ranking copper 


producer. Demand for both metals remains at high level 


i bows about 50 years ago, there 
was little demand for nickel, 
which was looked upon as an obstacle 
to be overcome in the production of 
copper. But since that time, and 
especially since 1921, hundreds of 
new uses have been discovered for the 
silvery-white metal and its valuable 
properties have gained for it an im- 
portant place in the family of metals. 
The U.S. Bureau of Mines reports 
that production of nickei alioy steels 
(including stainless steels) accounted 
for 36 per cent of 1954 nickel con- 
sumption; malleable nickel and non- 
ferrous alloys required 30 per cent; 
and electroplating, 16 per cent. High 
temperature and electrical resistance 
alloys came next with seven per cent, 
followed by miscellaneous uses. 

Far and away the leading producer 
of the metal is giant International 
Nickel Company of Canada which 
last year delivered 282 million pounds 
of nickel in all forms to its customers 
or about 70 per cent of the total free 
world supply. Stockpiling and de- 
fense purposes, however, took 40 per 
cent of the metal produced so that 
the requirements of civilian users 
could not be entirely satisfied. Re- 
cently, some metal which would have 
gone into the U.S. stockpile was di- 
verted into civilian channels but, with 
consumption up, the tight supply situ- 
ation in the metal continues. 

Although. nickel is obviously the 
backbone of International Nickel’s 
business, the ore which the company 
obtains from its five underground 
mines and open pit in the Sudbury 
area of Ontario also yields substantial 
quantities of other metals. Sufficient 
copper is produced (253 million 
pounds last year) to make Interna- 
tional the world’s fifth largest pro- 
ducer of the red metal. Refined cop- 
per is principally sold in Canada— 
which absorbs 45 per cent of company 
output—and in the United Kingdom. 


4 





In addition to copper, which ac- 
counts for about one-fourth of com- 
pany revenues, International produces 
the “platinum” group of metals which 
include platinum, palladium, iridium 
and ruthenium—used in the arts and 
jewelry as well as in industry—along 
with gold, silver, and cobalt. Produc- 
tion of electrolytic cobalt was initi- 
ated last year at the company’s Port 
Colborne, Ontario refinery, marking 
the first commercial output in Canada 
of this form of cobalt. And this year, 
the list of elements produced by the 
company will reach 14 with the first 
commercial shipments of high-grade 
iron ore to the steel industry. 

During World War II, much de- 
velopment work was necessarily post- 
poned while at the same time high- 
grade reserves at the company’s huge 
Frood-Stobie open pit mine were 
heavily tapped. This has necessitated 
accelerated development activity and 
a shift from open-pit mining to un- 
derground operations in recent years. 

In order to offset the rising cost 
trend, International has been forced 





International Nickel 


Sales Earned 


(Mil- Per *Divi- 

Vear lions) Share dends Price Range 
1937.. $134.5 $3.32 $2.25 7834—37 
1938.. 107.2 2.09 2.00 575%—36% 
1939... 126.5 2.39 2.00 5534—35 
1940.. 143.7 2.31 2.00 38%—19% 
1941.. 169.7 2.22 2.00 313%—23 
1942... 169.6 2.15 2.00 307%—24% 
1943... 170.5 2.00 2.00 36%—25 
1944.. 170.0 1.71 1.60 32%—25% 
1945.. 148.1 1.58 1.60 391%4—28% 
1946. . 133.1 190 160 427%—28% 
1947.. 166.4 2.17 2.00 367%—25% 
1948.. 197.0 2.55 2.00 34%—24% 
1949... 182.8 2.08 2.00 31%—25% 
1950.. 2281 3.21 2.00 367%—25% 
1951.. 286.8 4.18 2.60 423%—31% 
1952.. 3142 391 260 48%—40% 
1953.. 3386 3.55 2.35 47%—34% 
1954.. 356.3 435 2.90 591%4—34% 
Six months ended June 30: 

se., O62 2 Sei 
1955.. 205.0 3.04a$1.75 a874%—57% 





*Dividends paid in every year since 1934, 
a—Through August 31. 


to make a number of price increases 
in nickel which from 1921 to 1948 
had remained unchanged at 35 cents 
a pound. As a result of the latest 
price boost made last November, 
nickel is now priced at 64% cents per 
pound (U. S.) including a 1% cent 
import duty paid by the company. In 
addition to higher nickel prices, the 
company is benefiting from firmer 
prices for copper which has just been 
boosted to 43 cents a pound, the high- 
est level in 83 years. 

Last year, larger output, plus lower 


taxes resulting from the termination 


of excess profits levies in this country 
and the United Kingdom, resulted in 
a substantial earnings gain for Inter- 
national Nickel. The first half of this 
year saw the uptrend in earnings con- 
tinuing, pointing to another record 
year for net earnings as well as divi- 
dend payments. Dividends in 1954 
consisted of 50 cents quarterly plus 
a year-end extra of 90 cents. This 
year, the company made two quar- 
terly disbursements of 55 cents after 
which the rate was lifted to 65 cents 
with the August 1 declaration. Divi- 
dends are paid in U. S. funds, less a 
15 per cent non-resident tax. 

Since steel mills are normally the 
largest consumers of nickel, taking 
over half of the company’s output, 
cyclical swings in earnings are likely 
to recur from time to time. However, 
deliveries of nickel and copper to the 
U. S. Government which began last 
year under a five-year contract will 
help stabilize the company’s opera- 
tions and, though nickel capacity is 
being substantially increased, new 
markets which are constantly being 
developed should absorb much of the 
increased output. Special attention is 
being given to alloys which provide 
properties needed in jet propelled air- 
craft and in the nuclear power field. 
Significantly a Nickel subsidiary is 
participating with leading American 
concerns in an experimental atomic 
research project, which will utilize 
a reactor to be constructed by Ameri- 
can Machine & Foundry. 

International Nickel, now selling 
around 86, is quoted at its highest 
level in many years and lacks appeal 
on an income basis. However, hold- 
ings of the stock—one of the sound- 
est in the metals group—need not be 
disturbed in portfolios which have 
growth as their primary objective. 
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Piasecki Helicopter 


Helicopters Have 
Growth Potential 


"Whirly-birds" proved their value in recent floods, but because 


of their high costs comparatively few are being used commercially. 


More companies are beginning 


AS performer during the recent 
floods in the Northeast was the 
helicopter which saved scores of lives 
which otherwise would have been 
lost. The disaster brought out all 
available helicopters in military serv- 
ice and several times as many could 
have been used. 

The situation pin-pointed both the 
strength and weakness of the helicop- 
ter, one of the most versatile of flying 
machines but one difficult to keep 
economically at work throughout. 
Emergency duty is by its very nature 
spasmodic, and such an expensive in- 
strument as the helicopter can hardly 
be retained on a full-time basis the 
same as ordinary police and fire-fight- 
ing equipment except in a very lim- 
ited way. 


A Working Laboratory 


For the Army, Navy and Air 
Force, ordinary economics do not 
enter into the situation. “Down-time,” 
or idle time, may accumulate ex- 
pensively and be practically disre- 
garded. Nor does it often matter how 
many helicopter seats are occupied 
since fares are not collected. Never- 
theless the military field supplies a 
vitally-essential working laboratory 
for the helicopter builder. As more 
miles are flown, more records made 
and more data accumulated, the heli- 
copter people continue to make 
progress with larger and more eco- 
nomical machines which apparently 
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to make aircraft of this type 


are destined to take over much short- 
haul transportation during the 1960s. 

A start, of course, already has been 
made. Los Angeles Airways began 
flying airmail, a subsidy item, eight 
years ago. Two years later, in 1949, 
Helicopter Air Service inaugurated 
airmail service in the Chicago area. 
Late in 1951, New York Airways 
was certificated for both passengers 
and airmail in metropolitan New 
York, starting ajrmail operations Oc- 
tober 15, 1952, and adding passenger 
service during the following year. Air- 
mail is still the most important item 
for this company, which received $1.4 
million for flying mail last year 
against only about $120,000 for all 
other services. 

Meanwhile National Airlines in- 
augurated helicopter feeder line serv- 
ice along the Florida coast near 
Miami but recently abandoned it be- 
cause of financial losses and lack of 
patronage build-up. Mohawk Airlines 
experimented with helicopter service 






area during the summer of 1954 and 
also gave it up. A fleet of Sikorsky 
helicopters carries passengers for 
Sabena (Belgian Airlines) between 
a number of cities in Europe but 
this service is heavily subsidized. 

It may therefore be argued that 
civilian work means little to the heli- 
copter manufacturer, who has been 
doing fairly well with military orders, 
particularly in view of the machine’s 
demonstrated utility during the 
Korean War. Only one transport- 
type helicopter, the S-55, has been 
certified by the Civil Aeronautics Ad- 
mistration for commercial operations. 
The versatile S-55 not only trans- 
ports passengers, freight and mail but 
does various jobs in mining and con- 
struction projects and in servicing 
oil-drilling operations in the Gulf. It 
is expected nevertheless that the time 
will come when helicopters will be 
competitive with fixed wing aircraft 
for distances up to 350 miles. 

The manufacturers are preparing 
for more commercial business even 
though substantial commercial de- 
mand for helicopters is probably sev- 
eral years away. Piasecki has a 20- 
place machine under tests for a CAA 
commercial certificate. Its 40-place 
H-16, the world’s largest, was first 
flown in the fall of 1953 but will not 
be ready for commercial runs for sev- 
eral years more. Work is being done 
with gas turbine engines as well as 
the piston type; the H-16 in different 
versions uses each. Sikorsky (a divi- 
sion of United Aircraft) and Kaman 
Aircraft also are flying turbine-pow- 
ered craft, and the more economical 
characteristics of these machines will 
doubtless be a competitive factor for 
fixed-wing planes during the early 
1960s. Hiller, in addition to its 
Army and Navy work, sells commer- 
cial helicopters for operations in the 
fields of mining, agriculture, forestry, 


in New York’s Catskill Mountain pipeline patrol, photography and 
The Helicopter Manufacturers 
7——— Sales—-—_, 7———Earned Per Share———_, 
(Millions) 7-—Annual—, -——6 Months—, *Divi- Recent 
Company 1953 1954 1953 1954 1954 1955 dend Price Yield 
Bell Aircraft...... $146.0 $185.6 $1.96 $2.47 $1.33 $1.23 $1.00 26 3.8% 
Hiller Helicopters. 10.4 6.4 0.98 DO.39 N.R. 0.14 None 7 aa 
Kaman Aircraft ‘A’ 11.6 13.4 0.96 159 N.R. 067 040 10 4.0 
Piasecki Helicopter 86.7 48.7 3.41 3.24 N.R. N.R. None 31 ‘i 
United Aircraft ... 691.1 655.0 a6.23 7.66 3.91 4.54 b4.50 88 5.1 





*Indicated annual rate. 


a—Includes Chance-Vought Aircraft. 


b—Based on present number of 


shares; company has declared a 50 per cent stock dividend payable September 26 plus 75 cents cash 


(payable December 10) on the increased shares. 


D—Deficit. 


N.R.—Not reported. 
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police work, and a large export busi- 
ness is done. Its helicopters are 
mainly two-place but it is studying 
larger designs and operations. Bell 
Aircraft helicopters also render serv- 
ice in many countries; a recent de- 
velopment is the U. S. Army con- 
vertiplane which in rising converts 
from a helicopter to a fixed wing con- 
figuration, or vice versa when land- 
ing. This machine flies forward like 
an airplane but it also can hover or 
fiy forward or backward like a 
helicopter. 


The helicopter’s future is attracting 
large and well-known aircraft makers 
such as McDonnell and Fairchild 
into the field, and it is not unlikely 
that others will follow. McDonnell 
has a small convertiplane and is de- 
veloping a helicopter for the Navy. 
The American Helicopter Company 
was acquired by Fairchild Engine & 
Aircraft a year and a half ago, a pur- 
chase which enabled it to acquire ex- 
perience and background at less cost 
and in a shorter time than if it had 
undertaken original work of its own. 


Better Times For Meat Packers 


Animal supplies have been considerably increased. 


Wages are higher but the raises can easily be 


passed along, so 1955 should be materially better 


tockholders expect better reports 

from the meat packers this year 
than last. They have good reason for 
such expectations. First-half opera- 
tions were good although as yet there 
are no individual company figures to 
use as evidence. But there is proof 
enough in figures showing the meat 
supply is higher this year than last, 
and in fact may well reach a new 
high. Demand for meat is growing 
too. There is a greater population 
and possibly of even more importance, 
a likelihood that per capita consump- 
tion will hit 160 pounds in 1955 
against 153 pounds last year. 

The reports submitted by the meat 
packers in 1954 were less than satis- 
factory because of unprofitable pork 
operations. Then, there was‘a short- 
age of pork which forced the meat 
packers to pay higher prices for hogs. 
But since there were abundant sup- 
plies of beef at relatively reasonable 
prices, meat packers could not price 
pork high enough to cover their costs. 
The result naturally was chaos in 
pork divisions. 

This year things are different. Meat 
supply is plentiful. In the first seven 
months of the meat packers’ fiscal 
year, November through May, calf 
slaughter was up 1.3 per cent from 
last year, hog slaughter 16 per cent 
and sheep slaughter 214 per cent. 
With profits usually figured on a 
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poundage basis and overhead spread 
over a larger volume of business, 
profits margins would naturally show 
an improvement. 

The better outlook this year does 
not mean that 1955 will be the best 
that the meat: packers have experi- 
enced. Net will better 1954’s and 
possibly some other recent years’ but 
not set any all time record. Nor in 
fact is the situation top notch all 
around this year. Pork, being more 
plentiful, will be lower priced and 
thus not bring in as many sales dol- 
lars. Such ups and downs are in- 
herent in the industry. It is by nature 
a highly cyclical business, influenced 
by numerous outside conditions. 
Weather, the price of feed, transpor- 
tation, consumers’ confidence—just 
about everything makes up the meat 
packers’ outlook. This year particu- 
lar emphasis has been placed on 
wages, efficiency and modernization. 
Within the past few months most 


Large-scale production, however, will 
not be realized for some few years. 

As in nearly all aircraft work domi- 
nated by military business, the helli- 
copter field is primarily speculative. 
Although moving forward, the indus- 
try has not yet struck its stride. For 
the average investor the element oi 
risk precludes commitments until a 
more stable long-term record is 
achieved, although United Aircraft, 
which is large and diversified, occu- 
pies a favorable position in the avia- 
tion field as a whole. 
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meat workers’ wages have been raised 


14 cents an hour. This additional 
cost, however, will be more than off- 
set by volume and production. 

In recent weeks Wilson & Com- 
pany has made headlines. Because of 
excessively high operating losses, 
meat and other food operations are to 
be discontinued at its Chicago head- 
quarters plant. There is no contrac- 
tion in over-all operations, for Wilson 
has scheduled a $4.5 million expan- 
sion and modernization program for 
its midwestern plants. The company 
stated the move from Chicago will be 
made because the midwestern plants 
have a good earnings record while the 
Chicago plant has had heavy operat- 
ing losses in each of the past several 
years. Too, the midwestern plants 


The Principal Meat Packers 


*——-*Sales———__, 7——* Earned 
(In Millions) - Per Share -— Dividends, Recent 
Company 1953 1954 1953 1954 1954 1955 Price Yield 
Armour & Co.. -. $2,088.8 $2,056.1 $1.81 D$0.35 None None 14 
Cudahy Packing. 465.2 454.7 0.06 D4.94 None None 8 
— (John) 

ABn nidn see die 296.4 306.4 0.54 0.64 $0.50 $0.37% 20 2.5 
Swift f°. 2,597.2 2,510.8 5.72 3.22 3.00 2.50 : 52 Ye 
Wilson & Co..... 674.8 680.4 0.98 1.03 None None 12 - 

* Years ended October 31. D—Deficit. : 
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are more competitive because they are 
nearer livestock supplies and trans- 
portation costs are lower. Rehabilita- 
tion of the Chicago plant would cost 
more than double that of expanding 
the other facilities. 

Wilson is not the first meat packer 
to move. In 1952 Swift stopped kill- 
ing hogs in Chicago, announcing it 
was more profitable to kill them else- 
where and bring the carcasses there 
for processing. Armour in 1953 
stopped the slaughter of lambs and 
sheep in Chicago and the following 
year pulled down 2.9 million square 
feet of plant there. 

The drive is for efficiency. Wilson’s 
President James D. Cooney has de- 
clined to say when the company 
would resume paying dividends on its 
common but he has said he thought 
the discontinuance of Chicago food 
operations would make future divi- 
dends “more certain.” The company 
has no plans for getting out of the 
fresh meat business but is “very in- 
terested in stepping up the percentage 
of brand-identifiable products” sold. 


Seek New Products 


Others also are interested in new 
products. Swift has extended its 
frozen food production into the meat 
pie and prepared dinner fields through 
the acquisition last April of Holiday 
Food Company, Arkansas, and So- 
Way Sales Company and Ark-Mo 
Transportation Company, Missouri. 
In June John Morrell purchased 2,000 
of the outstanding 52,000 common 
shares of Foxbilt, Inc., feed manu- 
facturer and producer of hybrid 
chickens. Through options, Morrell 
may acquire 75 per cent of Foxbilt 
common before April 1960. 

All in all the meat packers appear 
to be in good shape today—1955 net 
will top 1954’s. The companies’ mod- 
ernization and expansion plans are in 
full swing. Diversification which has 
always been considered important is 
still the policy. But the shares of 
these well entrenched companies are 
not stockholders’ delights because 
with the tremendous fluctuations in 
the industry, it is not easy to turn 
sales into profits. Only the common 
of Swift can be considered for in- 
come. Armour has shown signs of 
improving, but along with Morrell, 
Cudahy and Wilson must be con- 
sidered speculative. 
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Hazel-Atlas—Income Issue 


A dividend payer for more than 40 years, stock affords 


an above-average yield at present prices. Issue 
was traded at higher levels in 1945 through 1951 


qu companies manage to pros- 
per in the face of adversity. 
Hazel-Atlas Glass Company, a case 
in point, has found the going rough 
for many years now. Competitive 
pressures within the glass container 
industry have been steadily building 
up, and on top of this the company 
has had to beat back the inroads 
into its markets made by other types 
of containers. But Hazel-Atlas has 
successfully defended its well-en- 
trenched industry position in the past 
and is expected to hold the fort in 
the future. Generous dividends have 
been paid without interruption for 
the last 47 years. 


Second in Field 


Occupying the second spot in the 
glass container field, Hazel-Atlas ac- 
counts for about 15 per cent of the 
industry’s total sales. While there 
are over 1,500 separate items in its 
product line, output is heavily con- 
centrated in glass containers for food 
products, which represent about half 
of total volume. The next important 
group is containers for cosmetics, 
toiletries, beverages, drugs and home 
preserving. Glassware produced for 
home, restaurant and institutional use 
and metal closures for containers also 
are important. 





Hazel-Atlas Glass 


Earned 
Salesi Per *Divi- 
Year (Millions) Share 


dends Price Range 
1943.. $55.2 $1.27 $1.00 22%—18% 
1944.. 518 104 100 22%—19% 
1945.. 52.2 1.27 100 267%—21% 
1946.. 582 268 1.85 37%4—24%4 
1947.. 59.7 183 140  3554—25% 
1948.. 60.7 1.41 1.20 26%—20 
1949.. 588 183 1.20 25 —19% 
1950.. 644 166 140 2534—20% 
1951.. 699 1.55 1.20 27%4—20% 
1952.. 709 136 120 23 —19% 
1953.. 79.3 1.43 120 21 —17 
1954.. 792 1.67 1.20 234%4—18% 
Six months ended June 30: 
1954.. $41.0 $0.78 Ee eee 
1955.. 40.0 0.75 a$l.20 a24%—215% 


*Dividends paid in each year since 1908. 
a—-Through August 31. 





In contrast to its chief rivals, 
Hazel-Atlas has made a poor show- 
ing in some respects. The company’s 
sales have more than doubled since 
the pre-war era, but this has been 
the slowest rate of growth among the 
industry Big Four. And while sales 
have been in a steady uptrend, profit 
margins have been declining; and 
since 1947 have been the narrowest 
in comparison with the company’s 
three biggest competitors. As a re- 
sult, earning power has been slow to 
expand. Last year’s figure of $1.67 
a share, for example, was only mod- 
erately above the $1.33 reported in 
1937 and the $1.50 average for the 
17-year period 1937-1953. 

Capital expenditures have been 
kept to a minimum (only $6.3 mil- 
lion was spent for such purposes in © 
the last five years) as the company 
has expanded at a relatively slow 
pace and has chosen not to diversify 
into new fields, such as Owens-Illi- 
nois has with television tubes and 
fiberglass. 


Plus Factors 


Nevertheless, Hazel - Atlas has 
some strong positive features that 
counter-balance the drawbacks. For 
while the sales growth has been com- 
paratively sluggish and margins have 
narrowed in recent years, the com- 
pany has achieved a long and stable 
earnings record and now occupies a 
solidly-fortified niche in the industry. 
Instead of investing large sums for 
expansion and diversification, Hazel- 
Atlas has consistently paid out the 
greater portion of earnings in divi- 
dends, with payments averaging 80 
per cent of profits in the last decade, 
the most liberal in the industry. 

Another factor of interest to the 
conservative investor is the com- 
pany’s strong financial position. No 
bonds or preferred stocks are out- 
standing, and as of last December 31 
current assets were 7.9 times greater 
than current liabilities. 

Please turn to page 25 





News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Abitibi Power & Paper od 
Position of this leading Canadian 
newsprint maker has improved 


markedly in recent years, but stock ts 
still somewhat speculative; current 
bid price 37. (Paid $1.20 in 1954; 
paid or decl. $1.27¥% so far this year.) 
As the result of growing U. S. de- 
mand for Abitibi hardwood, com- 
pany will build a $10 million hard- 
board mill at Alpena, Mich. Sales 
in the 1955 first half were slightly be- 
low the year-earlier level, reflecting 
the recent recession in the Canadian 
economy. However, costs were kept 
down and with taxes and other 
charges lower, earnings for the first 
six months of this year advanced to 
$1.49 a share from $1.22 in the com- 
parable 1954 period. Current im- 
provement in Canadian business con- 
ditions suggests a reversal of the 
downtrend in Abitibi’s sales during 
the second half. 


* Over-the-counter issues not rated. 


Archer-Daniels-Midland bok 

Diversification improves status of 
shares (39), which yield 5.1% on $2 
annual dividend. For the year ended 
June 30 sales of $221 million were 
6 per cent over the previous year. 
Improved operations in most divi- 
sions more than offset deficit soy- 
bean operations and earnings rose 14 
per cent to $3.49 per share compared 
with $3.05 in fiscal 1953-4. During 
the year, $7.6 million was spent for 
new plants, bringing such expendi- 
tures during the past ten years to $53 
million. During fiscal 1954-5, flour 
milling accounted for 30 per cent of 
total sales, soybean products 28 per 
cent, flaxseed products 18 per cent, 
chemicals 12 per cent and other divi- 
sions 12 per cent. 


Best Foods Bp 

Shares (£2) yield 5.8% on $3.00 
annual dividend. Sales for the fiscal 
8 


year ended June 30 were $104.1 mil- 
lion, up 20 per cent over the previous 
year due principally to acquisition of 
the Skippy peanut butter business last 
January (for $7.5 million). Increased 
raw material costs (particularly pea- 
nuts), lower selling prices for some 
products due to intense competition, 
and higher advertising expenses off- 
set record volume and earnings de- 
clined nominally to $3.28 per share 
vs. $3.29. 


Canada Dry B 

Shares have been sluggish market 
performers but now appear to have 
strengthened their growth possibili- 
ties. At 16, yield is 5% on 80c annual 
dividend. Sales for the nine months 
ended June 30 were 6 per cent over 
the comparable 1954 period. Profit 
margins widened and after lower 
taxes, earnings rose 28 per cent to 
91 cents per share. After a year of 
market testing, the company plans to 
enter the domestic whiskey business 
and in mid-September three brands of 
domestic liquor to be sold under the 
Canada Dry label will be introduced. 


Cerro de Pasco B 
Now at 55, shares are a business 
cycle commitment. (Paid $1.12Y% 
plus 5% stock in 1954; $1.12% plus 
5% stock so far this year.) Earnings 
after depletion for the first half of 
1955 were equal to $4.06 per common 
share vs. $1.80 in the like 1954 
period. Sales were only one per cent 
below the all-time six-month record 
set in the second half of 1951, and 
were substantially above current pro- 
duction levels. Average prices ex- 
ceeded those prevailing last year. 


Compo Shoe Machinery B 

At 12, stock is an income issue. 
(Yields 5.9% on its 70c annual divi- 
dend.) The second largest producer 
of shoe machinery and first in output 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


of equipment for cementing soles to 
shoe uppers, company had earnings 
of 42 cents per share for the first half 
of 1955, compared with 37 cents in 
the like 1954 period. But improving 
order volume for both leased and out- 
right sales of machinery only began 
during June and the backlog as of 
early August was more than three 
times as great as a year earlier. This 
is partly attributable to court-ordered 
changes in the distribution methods 
of United Shoe Machinery, giant of 
the industry, but important volume is 
also due to a new line of lasting ma- 
chines imported from Germany. Com- 
pany’s $10 million, treble-damage suit 
against United is still pending. 


Federated Department Stores B-- 

Shares represent one of the fastest 
growing retailers in the country and 
are of good quality. At 64, yield is 
4.79% based on $3 annual dividend. 
Sales for the first 26 weeks of the 
fiscal year to end next January 31 
were 7 per cent over the comparable 
1954 period and a new peak, reflect- 
ing additional units in operation. 
Profit margins widened, due in large 
part to better results of the Fedway 
Chain. Earnings rose 28 per cent to 
an all-time high of $1.95 per share 
as against $1.52 in 1954. Earnings for 
the full year are expected to approxi- 
mate $6 per share compared with 
$5.25 reported for fiscal 1954. It is 
believed that original stores such as 
Lazarus, Abraham & Straus, Filene’s 
and Bloomingdale’s currently con- 
tribute the greatest share of profits 
although the Fedway chain should in- 
crease in importance over the longer 
term. 


General Telephone B+ 

Stock, now at 43, is a business- 
man’s growth commitment. (Paid 
$1.06%%4 in 1954; 74%c so far this 
year.) A plan for merger with Theo- 
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dore Gary & Company calls for an 
exchange of 1% shares of General 
Telephone common for each share of 
participating common and regular 
common of Gary. The 13,095 first 
preferred shares of the latter com- 
pany would be redeemed at $35. 
Stockholders will vote on the proposal 
September 29. Theodore Gary con- 
trols telephone companies with 585,- 
000 installations in 17 states vs. 
1,883,000 phones in 21 states for 
General. Gary’s manufacturing and 
selling activities include the Auto- 
matic Electric Company, major man- 
ufacturer of automatic phones and 
switchboard equipment and it has a 


large stock interest in Anglo-Cana- 
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dian Telephone and Philippine Long 
Distance Telephone. 


Goodrich, (B. F.) B 

Now at 69, shares qualify as a busi- 
man’s growth commitment. (Pays 
45c quarterly.) Stimulated by a rec- 
ord level of automobile production, 
sales in the 1955 first half were 22 per 
cent greater than in the correspond- 
ing year-ago period. Earnings for the 
first six months rose to $2.52 a share, 
from $2.16 in the like 1954 quarters, 
even though capitalization has in- 
creased 4.8 per cent. Government 
business represented 6 per cent of 
total sales in this year’s first half, 
compared with 9 per cent a year ago. 
Goodrich-Gulf Chemicals, jointly 
owned with Gulf Oil, is building a 
pilot plant to produce a new syn- 
thetic rubber which is claimed to be 
chemically and physically a reproduc- 
tion of tree rubber and entirely prac- 
tical for use in large truck tires. 


L.O.F. Glass Fibers a 

Although stock is quite speculative, 
growth potentials for fiberglass seem 
excellent; recent bid price, 21. (Pays 
no dividends.) Operations have al- 
ready taken a turn for the better since 
L.O.F. Glass Fibers merged with 
Glass Fibers, Inc., last March 31. In 
the eleven months ended last No- 
vember 30, combined results showed 
a deficit of 38 cents a share, but for 
the first half of 1955 the company was 
able to report a profit of 22 cents a 
share. The glass fiber industry ex- 
pects sales of $200 million this year, 
compared with $160 million in 1954 
and only $3 million in 1938. The most 


* Over-the-counter issues not rated. 
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important present use for glass fiber 
is as an insulating material, but its 
greatest potential is as a reinforcing 
agent for plastics. 


Lockheed Aircraft C+ 
Stock, now 44, is a volatile market 
performer but has speculative growth 
potential. (Paid $2.85 plus 5% stock 
im 1954; $1.80 plus £% stock so 
far this year.) For the first half of 
1955, company’s sales were off sub- 
stantially because of cutbacks in de- 
fense orders, and net per share was 
only $3.21 vs. $3.85 in the like 1954 
period. But commercial production 
has now expanded to about 20 per 
cent of total dollar output, and de- 
liveries of Super-Constellations are 
presently behind the volume of new 
orders. During August, five airlines 
ordered $50 million worth of these 
planes to bring the civilian backlog 
to $275 million, compared with a 
year-earlier figure of $140 million. 
Scheduled for delivery beginning in 
1958 are 35 new Electra turboprop 
transports, worth $65 million. 


Pacific Gas & Electric A 

Now at 53, stock is attractive for 
income and growth. (Paid $2.20 in 
1954; $1.65 so far in 1955.) In the 
twelve months ended June 30, operat- 
ing revenues reached $418.3 million, 
up $469 million from the prior 
period. About 17 per cent of this gain 
was carried through to net and earn- 
ings equaled $3.18 per common share 
vs. $2.84 (on average number of 
shares in respective periods). Higher 
gas rates and a colder-than-average 
heating season aided profits but lower 
rainfall caused greater use of steam- 
generating facilities and consequently 
fuel costs were higher. On July 8, the 
new Morro Bay Plant was dedicated, 
the thirteenth such facility to be in- 
stalled in the past decade. 


Seaboard Finance B 

Shares of this fourth largest small- 
loan company are of semi-investment 
quality. At 32, yield is 5.6% on $1.80 
annual dividend. Volume of loans for 
the first nine months of the fiscal year 
to end September 30 rose 42 per cent 
from year-earlier levels to an all-time 
high of $205 million, reflecting a 
greater number of branches in opera- 
tion. At June 30, the company had 
273 offices, compared with 255 as of 


last December 31. Personal loans ac- 
count for about 70 per cent of busi- 
ness written, with sales contracts and 
related insurance the remainder. Nine 
months’ earnings reached a new peak 
of $1.74 per share compared with 
$1.56 in 1954. The $2.12 convertible 
preferred shares have been called for 
redemption September 12. 


Standard Oil (Ohio) B 

Now at 49, shares may be held for 
long-term growth. (Pays $240 an- 
nually.) Full-year earnings are ex- 
pected to approximate $5 a share, of 
which about 40 cents will represent 
non-recurring profit from the liquida- 
tion of two affiliated companies. The 
improvement anticipated over 1954’s 
$4.41 figure is based on a projected 
gain of around nine per cent in total 
revenues and higher prices for gaso- 
line and oil products this year. No 
new financing will be required to 
meet the record-size $50 million capi- 
tal expenditures budgeted for 1955. 


Texas Utilities B+ 

At 74, yield is unattractive but - 
stock has growth promise. (Paid 
$2.08 in 1954; $2.32 so far this year.) 
Stockholders will vote October 14 on 
a 2-for-1 stock split, already approved 
by directors. Power demand con- 
tinues to expand in system’s area 
and new facilities planned by the 
three operating companies, Dallas 
Power & Light, Texas Electric Serv- 
ice and Texas Power & Light, will 
cost $58 million in 1955 and some- 
what more in both 1956 and 1957. 


Worthington B 
Stock, now at 50, has interesting 
ionger term growth possibilities. 
(Paid $2.50 last year; paid or decl. 
$2 so far in 1955.) Important produc- 
tion economies are expected from the 
purchase of a 15-acre factory site at 
Ampere, N. J., which will house the 
air conditioning and _ refrigeration 
division. On the new property are 12 
existing buildings with over 330,000 
square feet of floor space. Air con- 
ditioning bookings in the first half of 
1955 were 16 per cent above a year 
ago. With prospects also favorable 
for the oil, utility and chemical divi- 
sions, higher sales are indicated this 
year and despitexa 19 per cent in- 
crease in capitalization, earnings are 
expected to gain moderately. 
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Investments Shifted 
By Insurance Firms 


Recent years have seen increasing emphasis on corporate 


securities and mortgages, less on Governments. And idle 


cash now accounts for a smaller portion of total assets 


oma 1947, the nation’s insurance 
companies have been getting 
more rental from their money. The 
net rate of interest earned on invested 
funds was at an all-time low in 1947, 
but at the end of 1954 the rate after 
taxes had climbed higher than in any 
year since 1942. 

This change is due simply to in- 
vestment shifts over a period of years. 
The improvement has come slowly— 
the largest change in any one year’s 
rate of return has been 0.09 per cent 
—for inasmuch as new investments 
seldom equal more than one-fifth of 
the total outstanding, several years 
are required for appreciable better- 
ment. But the constant placing of 
more money in corporate securities, 
mortgages and real estate, and less 
in U. S. and Canadian governments, 
has had a real effect. 


Change With the Times 


Actually, the insurance companies 
have been following the same course 
as any enlightened individual who 
goes to market—they have been tak- 
ing the best of whatever has been 
available. Meanwhile, basic changes 
have occurred in the market. During 
the war, few new corporate, offerings 
were available, and new mortgage in- 
vestments, choked off by building re- 
strictions, also were scarce. At the 
same time, the U. S. and other gov- 
ernments went after money to con- 
duct the war. So purchases of gov- 
ernment bonds went up and up, and 
at the end of 1946 the insurance com- 
panies held a record $23.6 billion, al- 
most twice as much as their similar 
holdings at the end of last year. 

The money taken from government 
bonds went into securities with more 
liberal yields which soon became 
available in larger quantities. The 
greatest increase percentagewise was 
in industrial and miscellaneous bonds, 
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Rate of Interest Earned 
Before Federal After Federal 
Year Income Taxes Income Taxes 
ae 3.11% 3.05% 
2.93 2.89 
aes 2.88 2.88 
er 2.96 2.96 
oe 4 es 3.06 2.98 
. ae 3.10 3.00 
Re 3.18 2.98 
a 3.28 3.07 
Re 3.36 3.15 
a 3.46 3.24 











and secondly, in non-farm mortgages. 
Among common and preferred stocks, 
public utilities. were favored more 
than any other group. More funds 
were placed in the bonds of states, 
counties and municipalities as these 
securities became available at rates 
slightly better than U. S. Govern- 
ments. Real estate investments also 
attracted more attention. 

Investment in mortgages, which 
trailed U. S. Government securities 
from 1941 through 1949, has been 
climbing at an accelerated rate since 
the latter year, and the experience with 
the mortgage portfolio so far has been 
excellent. Although more than 2.5 
million individual properties are cov- 
ered by these loans, the aggregate 
amount of real estate held under fore- 
closure at the end of 1954 was less 
than one-tenth of one per cent of the 
total amount on loan under mortgages. 


During the last two or three years, 
the earnings rate on mortgages has 
increased with practically half of the 
improvement coming from reductions 
in the costs of handling the business 
rather than from improved interest 
rates. 

There has been a turn in the rela- 
tive position of preferred and com- 
mon stocks among insurance company 
investments. Although purchases of 
preferreds were formerly dominant, 
funds in increasing amounts are now 
being devoted to the junior issues. 
Altogether last year, the insurance 
companies purchased more than twice 
the value of stocks bought in 1953, 
and nearly three times the 1952 pur- 
chases. Acquisitions during 1954 
were valued at $545 million, and the 
net increase in stock holdings was 
$371 million compared with a gain of 
$127 million in 1954. 

The entire increase of last year, 
however, was in common stock hold- 
ings which at December 31 repre- 
sented a greater proportion of total 
assets than ever before. Of the $2.71 
billion held in stocks on that date, 
some $1.69 billion was in preferred 
issues, and nearly $1.02 billion in 
common. These figures represent a 
decrease of $3 million in holdings of 
preferred stocks, compared with a 
year earlier, while the common in- 
creased $140 million over the amount 
held at the end of 1953. Idle cash 
now accounts for a smaller propor- 
tion of total assets than in former 
years, comprising as of June 30 last 
only 1.2 per cent. 

The life insurance companies have 
two main sources of growth for their 
assets—first, the excess of annual 
premium income not needed for cash 
payments to beneficiaries or policy- 
holders, and secondly, the interest and 
dividends received from investment 


Distribution of Life Insurance Company Assets 


1948 Year-End—-—1951 Year-End—-—1953 Ton-eee~ 71954 Year-End— 


Per 
Amount Cent 


Assets Held: 
U. S. Gov’t Bonds..... 


Other Gov’t Bonds.... 9 4.2 


Amount 
(Millions) of Total (Millions) of Total (Millions) of Total (Millions) of Total 


ot 2% $11,009 16.1% 
3 


Per Per al 
Cent Amount Cent Amount Cen 


767 12.5% iyo 10.7% 
2,658 3.8 2,955 3.3 016 3.6 
28,204 41.4 34,395 44.0 36 857 43.8 
19,314 28.3 23,275 29.8 25,928 30.9 
1,631 2.4 1,994 2.5 2249 2d 
2,590 3.8 2,894 3.7 3,087 3.7 
1,096 1.7 1,195 1.5 1,200 1.4 
1,776 2.5 2,126 2.7 2,684 3.2 





Corporate Securities... 20,322 36.6 

Mortgages ........... 10, 833.19.5 

ee eee ee 1,055 1.9 

Policy Loans ......... 2,057 3.7 

oS IRE Serer + re 910 1.6 

Other Assets ......... 1,250 2.3 
eee es eee 


$55,512 100% $68,278 100% $78,201 100% $84,068 100% 
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of accumulated funds. Sales of life 
insurance have climbed so fast in re- 
cent years that premium income is 
now more than triple investment and 
other income, but much time and ef- 
fort nevertheless are devoted to in- 
creasing the latter, and the insurance 
companies place considerable empha- 
sis upon it. The effect of the in- 
creased yields from the modernized 


portfolios now held has helped the 
companies to liberalize their dividend 
schedules, with last year’s dividends 
to policyholders $396.6 million great- 
er than in 1947. The insurance com- 
panies meanwhile earned about $450 
million more (before Federal taxes) 
than would have been available had 
the earnings rate of seven years ago 
still applied. THE END 


Ten Stocks Below 
Recent High Prices 


Although the industrial share average is only about 
two per cent below its 1955 peak, these promising 


issues have dropped 13 per cent or more from their peak 


Cs to general opinion, the 
stocks of all big well-entrenched 
companies are not selling at their all 
time highs. Indeed some are way be- 
low their 1955 peaks. The table be- 
low lists ten stocks which have fallen 
13 per cent or more from their high- 
est 1955 price. The range is from 
Electric Auto-Lite which is off 13 per 
cent to McLellan Stores which is off 
24 per cent from its 1955 high. 

There are numerous reasons. As 
the table shows, six of the ten re- 
ported smaller earnings in 1954 than 
in 1953. (Electric Auto-Lite suffered 
the most drastic decline.) Nor was 
last year the end to trouble for all of 
these companies. In their latest re- 
ported statements, five showed de- 
clines, five increases. Off from the 
previous year were Kroger, Lily- 
Tulip, McLellan Stores, Westing- 
house Electric and Worthington.. 

Worthington’s actual earnings rose 
2 per cent in the first half but the 
larger amount of stock outstanding 
cut common share net from $3.03 to 
$2.61 in 1954. On the other hand, 
Electric Auto-Lite’s net was way up, 
and Philco’s more than doubled, 
while Parke, Davis’s profits rose from 
93 cents a share in the first six 
months of 1954. to $1.31 in the simi- 
lar 1955 period. Westinghouse Air 
Brake showed net up from 56 cents in 
the first half of last year to 78 cents 
a share this year. 
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Kroger, which reported a drop in 
earnings, is the nation’s third largest 
grocery chain. Its sales have grown 
almost uninterruptedly and dividends 
have been paid each year since 1902. 
The company has a long term policy 
of closing small stores and opening 
large markets. Expansion goes on 
constantly. Last April, Kroger indi- 
cated that about $15 million would be 
borrowed to construct three or four 
warehouses and possibly a bakery. In 
May, the company acquired control of 
a 26-store supermarket chain in 
Houston. In June, a supermarket 
chain with 25 units in Wisconsin and 
Michigan was acquired and in July 
a 28-unit Texas retail chain was 
merged into the company. 

Lily-Tulip’s sales are still continu- 
ing their strong upward climb. Profits 
were squeezed this year by higher 
production costs without compensat- 





ing rises in price. As one of the two 
largest producers of paper cups and 
nested paper containers the company 
is constantly on the lookout for new 
products. 

Ruberoid’s first half net was off by 
4 cents a share because of a larger 
number of shares; actual earnings 
were up over the same 1954 period 
by 1.2 per cent. The recently ac- 
quired gypsum products line could 
add around $2 million to sales while 
consumption of established lines for 
maintenance and repair, the major 
outlet for company products, is ex- 
pected to hold at recent high rates, 
reflecting both a rise in the number 
of existing structures and the con- 
tinuing high level of employment and 
consumer income. 

Westinghouse Electric’s earnings 
fell from $2.76 to $1.73 a share in the 
first half. The sales of the nation’s 
second largest electrical equipment 
maker suffered from reduced ship- 
ments of utility apparatus and lower 
defense billings. Because of the lower 
sales, profit margins were cut. With ~ 
high labor costs and terrific price 
competition, earnings may be off as 
much at 20 per cent from last year. 
This is but a temporary situation and 
the company may be expected to par- 
ticipate fully in the growth that lies 
ahead in both the electric and elec- 
tronic fields. 

Most of the ten companies listed 
here are expected to better their 1954 
earnings this year. Certainly all are 
in a strong position to grow with the 
country over the longer term. Of 
the group, Westinghouse Electric car- 
ries the highest quality rating and is 
suitable for an investment portfolio. 
Kroger, Lily-Tulip Cup, Ruberoid, 
and Parke, Davis follow in investment 
grade while the other stocks would be 
suitable for a businessman's portfolio. 


A Group of Price-Depressed Stocks 


--Earned Per Share~ -—Dividends— “1955 


Company 1953 1954 
Electric Auto-Lite ..... $6.73 $0.45 
p PIE Tere 3.40 4.04 
Lily-Tulip Cup ........ 2.29 3.03 
McLellan Stores ....... 2.31 2.13 
} ere 1.91 


EE iia Ligaine asics - «aks 1 
ST 3.34 3.13 
Westinghouse Air Brake 2.43 1.88 
Westinghouse Electric .. 4.53 ; 


Worthington 5.18 





Price 





Indicated 


1954 1955 High Current Decline Yield 


a$1.50 $1.50 53 46 13.2% b44% 
2.00 1.35 50 42 16.0 48 
1.20 1.10 66 52 21.2 c3.0 
2.00 1.80 29 22 24.1 8.1 
140 105 51 41 19.6 3.4 
160 1.20 43 36 16.3 4.5 
al.75 080 48 38 20.4 e5.0 
1.60 0.90 32 27 15.6 £4.5 
2.50 1.50 83 67 19.3 3.7 
2.50 2.00 59 50 15.3 5.0 


a—Plus stock. b—On indicated $2 dividend. c—On indicated $1.60 dividend. e—On indicated $1.90 


dividend. f—On indicated $1.20 dividend. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


- » - LOUIS GUENTHER, Publisher, 1902-1953 


Turn in the Road? 


T wo Factors of major 
importance in the bull market of 
1924-29 were (1) a balanced Federal 
budget and (2) reductions in tax 
levies. It will be recalled by older 
investors, no doubt nostalgically, that 
tax cuts in turn led to greater col- 
lections and paved the way for fur- 
ther tax reductions. This happy cli- 
mate of good fiscal housekeeping en- 
couraged business expansion and fos- 
tered buying of securities. In con- 
trast, in the rousing market that 
started in 1949 which has pushed the 
averages to historical highs, the fa- 
vorable tax and budget factors of the 
earlier market have been absent. 
However, the trend toward budgetary 
health has been evident since Korea, 
and this fact in itself has imparted 
confidence to business and finance. 
Secretary Humphrey’s recent state- 
ment to the effect that a balanced 
budget is possible at the end of the 
present fiscal year indicates that a 
turn in the deficit road may be nearer 
than investors had expected. This 
is a constructive factor of obvious 
major importance. 


Five-Point Program 


VeERY OFTEN a letter of 
transmittal or the preface of a book 
will contain a thought that shines 
more brightly than the material it is 
describing. Such was the case in the 
recent statement by President Keith 
Funston accompanying the release to 
newspapers of the New York Stock 
Exchange’s fifth Public Transactions 
Study. Commenting on the solid 
investment motive underlying the 
public buying of stocks he said “we 
would like to see the picture stay this 


way.” Then he presented five guide 
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rules needed to preserve it. Their 
common sense is such that we offer 
them now, in paraphrase, as a five- 
point program that any investor can 
fasten in his mind with good results: 
(1) Seek competent advice (2) Get 
the facts (3) Review investment de- 
cisions periodically (4) Shun tips 
and rumors and (5) Don’t over- 
reach. To experienced investors 
these suggestions are second nature, 
of course. Nevertheless they are re- 
minders; for example, No. (4) con- 
cerning rumors. These have been rife 
in recent weeks. 


Flow of Funds 


A NEw SET of statisti- 
cal measurements will be introduced 
in the current quarter by the Federal 
Reserve Board; namely, a continuing 
record of the Flow of Funds in our 
economy. The innovation will fol- 
low nearly a quarter century of ex- 
perimentation by one authority or 
another, and the Board’s statisticians 
by way of preparation have traced the 
flow of money into various segments 
of the economy since 1939. The new 
series will not replace any now in 
use but will supplement them, notably 
the national income studies which are 
now proving invaluable in shaping 
fiscal policies. The new series will 
show how, on a grand scale, the con- 
sumer Spends his dollars for goods, 
services, insurance, retirement, gifts 
and the like. And whence the dollars 
come; some 60 per cent, for instance, 
in wages and salaries. While the 
Reserve Board’s figures do not go 
far enough into the past to show 
when a change of major importance 
occurred in our national life, the 
figures strongly back up the conclu- 
sions drawn from Census Bureau 
statistics available before that our 





















economy today is distinctly a job 
economy. This holds not only in terms 
of numbers, but also in terms of fi- 
nancial weight as measured through 
the flow of funds figures. 


Foreign Trade 


In THE 1920s, econo- 
mists emphasized the importance of 
foreign trade to domestic prosperity. 
In the 1930s, New Deal advisers to 
Cordell Hull, father of the Reciprocal 
Trade Agreements program, devel- 
oped what was to become a Statistical 
yardstick of debatable value. The na- 
tion, it was reasoned, could get by 
without any foreign trade of conse- 
quence; it was considered self-suffi- 
cient or nearly so—a conclusion that 
is held today. But the supporters of 
Mr. Hull’s trade policies insisted that 
the difference between a subsistence 
level of the economy and prosperity 
depended upon foreign trade. If the 
volume reached 10 per cent of do- 
mestic trade, times were good; less 
than that, they were anything from 
fairly good to poor. 

A test of the Hull yardstick be- 
came available in 1954. U.S. exports 
of $15 billion were less than five per 
cent of gross national product. Some 
will hold, of course, that the dip in 
economic activity from the high 1953 
level supported the 10 per cent yard- 
stick theory. However, 1954 was in 
no sense a depression year; it repre- 
sented merely a let-down compared 
with the potentially dangerous pace 
of 1953, and then only during the 
first half. Of greater significance, 
however, in measuring the prospect 
for the future is the evidence that in- 
ternational trade is reviving. 

American business is pushing more 
aggressively for world markets and 
the nation stands to benefit. 
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Earnings Up for 


Illinois Central 


Road lifted its dividend early this year, but with 
bond refunding finished and the current rate amply 


covered by profits, another hike is possible later 


rior to the depression of the 

thirties, Illinois Central had an 
extremely topheavy and complex 
capitalization. In addition to pre- 
ferred and common stock, the road 
had outstanding in 1927 no less than 
33 bond issues, plus equipment obli- 
gations; its total debt at that time 
amounted to $383.3 million. This 
proved a heavy burden during the de- 
pression, when gross revenues were 
cut in half. The IC managed to meet 
all its obligations during this trying 
period, but not without difficulty. 


Concentrates on Basic Problem 


Further troubles could have devel- 
cped during the early years of the 
present decade, when there were 
numerous large maturities. But the 
large earnings of the ‘forties, which 
other roads used for diesel locomo- 
tives and other forms of modern- 
ization, were employed by Illinois 
Central largely for the purpose of re- 
ducing its debt. By early last year, 
the carrier had replaced its multifari- 
ous bond issues with a few issues of 
consolidated mortgage bonds, none of 
which matures before 1974, and had 
vastly reduced its total debt. 

At present, even giving effect to the 
redemption of the preferred stock 
from the proceeds of a bond issue 
(and by conversion into the com- 
mon), its obligations amount to only 
$194.1 million, just about half the 
1927 total. Declining interest rates 
have permitted an even larger cut in 
interest charges. Since 1940, only one 
other U. S. railroad has accomplished 
as large a debt reduction, and that 
was achieved through reorganization. 

Illinois Central’s main line provides 
the shortest route between Chicago 
and New Orleans, with branches 
serving Omaha, St. Louis, Indianapo- 
lis, Louisville, Birmingham and 
Shreveport. This central location has 
great advantages, which the road has 
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exploited to the utmost, but it has one 
substantial disadvantage as well. In 
addition to keen competition from 
trucks, buses and airlines—a condi- 
tion common to all railroads—the IC 
has been more than usually vulnerable 
to the diversion of petroleum traffic to 
pipelines and has been subject to 
keener competition from waterways 
(the Mississippi, Ohio and Warrior 
Rivers and the Illinois Waterway) 
than any other railroad. 

‘Under the circumstances, this car- 
rier’s traffic trend has been extremely 
creditable. Much of its success can 
be traced to its extremely aggressive 
Traffic Department, which maintains 
offices all over the country and in 
Canada, Mexico, and Cuba. Illinois 
Central has made strenuous efforts to 
expand trade with Latin America 
through New Orleans. This has paid 
off handsomely; such traffic is be- 
lieved to account’ for some ten per 
cent of the road’s freight revenues. 

Although a large proportion of 





Illinois Central 


Operating Earned 
Revenues Per  Divi- 

Year (Millions) Share dends Price Range 
1937.. $114.0 $0.35 None 19 — 4 
1938. . 105.4 0.04 None 10%— 3 
1939... 111.4 045 None 10%— 4% 
1940. . 114.3 0.06 None 6%4— 2% 
1941.. 1424 3.47 None 5%— 2% 
1942.. 2130 876 None 4%4— 2% 
1943.. 247.6 884 None 83— 4 
1944.. 2593 5.99 None 1134— 5% 
1945.. 236.9 3.79 None 22 — 9% 
1946.. 211.1 2.34 None 223%4— 9 
1947.. 2422 513 None 16%— 9 
1948.. 2682 7.30 None 21%—133%4 
1949.. 253.8 5.60 None 18%—11% 
1950.. 276.0 10.42 $1.50 31 —17% 
1951.. 295.1 6.36 1.50 3754—25% 
1952.. 306.9 8.13 1.75 4434—27% 
1953.. 3084 9.30 2.25 444—32y% 
1954.. 276.0 7.68 2.50 63%—37% 
Seven months ended July 31: 

|. ae 2 * Peer 
1955.. 166.1 4.52.a$2.25 b6834,—58% 





a—Paid or declared to August 31. 


b—To 
August 31. 


switching and passenger service is 
dieselized, only about a third of 
freight service has been transferred 
to this form of power. There are a 
number of reasons for this, chief 
among them the fact that Illinois-Cen- 
tral derives nearly 40 per cent of its 
tonnage and some 20 per cent of its 
freight revenues from bituminous 
coal. In addition, funds have been 
needed until recently for debt reduc- 
tion, the company’s steam locomotives 
were in better than average condition 
thanks to an extensive modernization 
program during the late ‘thirties, and 
the water-level route followed by the 
main line lessened the comparative 
advantages of diesels. 

For the past decade, this road has 
joined with a number of others in an 
attempt to develop an efficient coal- 
burning gas turbine locomotive. Even 
without it, and with a much higher 
than average proportion of its trains 
pulled by old-fashioned steam power, 
Illinois Central has been consistently 
able to show a low ratio of transpor- 
tation expense to total revenues. 
Further dieselization, or successful 
development of a coal-burning gas 
turbine unit competitive with diesels 
from a cost standpoint, will permit 
further economies, whereas most 
other roads have already gone about 
as far as they can in this direction. 


Aggressive Business-Getter 


Growing industrialization of the 
South has favored this carrier in re- 
cent vears; this is another trend 
which still has a long way to go. The 
management has been aggressive in 
its efforts to develop new sources of 
trafic throughout the territory 
served, and can be expected to show 
further successes in future in this 
respect. 

Around 62, the stock is quoted ap- 
preciably higher than it has sold 
(until very recent months) since 
1930. But the issue is far from over- 
valued in relation to recent and 
prospective earnings, and affords a 
yield of some 4.9 per cent on the 
basis of the present $3 annual divi- 
dend rate. This rate was increased 
from $2.50 at the beginning of 1955, 
but could be raised again later on in 
view of the large earnings, strong 
cash position and the completion of 
the extensive program of debt 
refinancing. 
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Why more than 324 new firms have located in 





Union Electric territory in the last 10 years... 





You operate from the center... 
not from the rim! 


L, the St: Louis area you are at the center of the national market. 
The Union Electric System territory lies between the geographical and 
population centers of the U.S. A.—truly, the center of centers. 


Easy and Fast Merchandise 
Distribution to All Parts of 
the Nation 


A larger delivery territory can be 
reached overnight from St. Louis 
than from any other city. It is the 
terminus of 19 railroad trunk lines; 
more than 3,000 truck-trailer units 
arrive and depart daily. Union Elec- 
tric territory is at the hub of the 
world’s greatest inland waterway — 
a total mileage of 13,494 miles con- 
necting 29 industrial centers. Thus, 
industries in this area have lower 
freight and shipping costs. 


A Larger Sales Territory Can Be 
Reached by Overnight Travel 


No other region in the country offers 
you such fast and extensive trans- 
port. The Union Electric territory 
is served by.all seven of the major 
airlines. Transcontinental highways 
radiate from St. Louis, are modern, 
wide and well maintained. St. Louis 
railroads and their affiliates operate 
52% of the total mileage served by 
Class 1 railroads in the United States. 


More Efficient Administration 
of Nationwide Businesses 


It is easy to hold a sales convention 
in Union Electric territory. Because 
of its central location, more than 
300 conventions a year come to the 
St. Louis area. There are more dif- 
ferent types of industry in St. Louis 
than any other city in the country 
according to the U. S. Bureau of 
Census, a vast supply of skills, labor, 
technical and administrative, to 
draw from. No single industry em- 
ploys more than 8% of the labor 
force. In addition to the advantages 
cited, this contributes to the eco- 
nomic stability enjoyed by this com- 
munity. The region experiences very 
few of the ups and downs of other 
more specialized locales. 


Lower Parcel Post and Express 
Costs Across the Country 


Located at the center of the nation, 
low parcel post costs are effected 
in Union Electric territory to all 
parts of the country. Dispatching 
of packages is speeded by conveyer 
belts which run directly from the 
central post office to the platforms 
of waiting trains. 


Union Electric System 


Comprising Union Electric Company of Missouri ¢ 
Missouri Power & Light Company « Missouri Edison 
Company « Union Colliery Company + Poplar Ridge 
Coal Company « St. Louis & Belleville Electric 
Railway Company 





Cheaper Long Distance 
Telephone Costs 
St. Louis is the center of Bell Tele- 
phone’s nationwide dialing network. 
Industries located in Union Electric 
territory have the fastest and best 





long distance telephone service in F 
the world. Some 2,800 long distance F 


trunk lines radiate from the St. 
Louis dial center to all sections of 
the country. 


To Keep Pace 

A recently voted city bond issue 
will bring about a $750,000,000 pro- 
gram for slum clearance, low-cost 
housing, high-speed expressways, 
parks, playgrounds and new build- 
ings—complete city modernization 
and industrial and commercial 
expansion. 


In step with growing St. Louis, Union f 
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Electric will spend $232,000,000 in f 
the next five years to keep well 
ahead of highest estimates for indus- f 
trial requirements. Low-cost power f 
will continue to be in ample supply. f 


A Good Place to Locate 


For further information on the ever- | 


growing advantages of locating busi- 
nesses, branch offices, plants in the 
Union Electric territory, please ad- 


dress: J. E. Johanson, Industrial ! 
Development Engineer, 315 N. 12th 


Blvd., St. Louis 1, Missouri. Your 
inquiry will receive full and con- 
fidential consideration. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Evidence of credit strain still accumulates, and seems 


likely to continue. This indicates a need for caution, 


but may not be as significant as on some past occasions 


Evidence of credit strain is still accumulating. 
There have been more increases in rates charged on 
commercial paper and bankers’ acceptances, and 
the latest weekly issue of Treasury bills went for 
2.088 per cent, against 1.39 per cent only three 
months ago. The Atlanta and St. Louis Federal 
Reserve banks have followed the lead of the Cleve- 
land regional bank in boosting their discount rates 
to 214 per cent, and with Treasury bills now bring- 
ing more than the two per cent still charged by the 
other nine institutions, it would not be surprising 
if the latter joined the parade also. 


This would be more than an empty gesture, 
since member banks are in hock to the Federal 
Reserve banks in an amount appreciably exceeding 


their excess reserves. If a 244 per cent discount’ 


rate becomes general, another increase in the rates 
charged on loans to business will probably be seen. 
Already businessmen are finding credit harder to 
obtain, and many who have previously paid the low 
“prime” rate, or not much above it, are now being 
forced to pay rates normally associated with poorer 
risks, 


In the past, credit strain has frequently proven 
a very serious factor affecting equity values. The 
higher bond yields it brings automatically lessen 
the relative yield attraction of common sticks—as 
they have done in the present instance—and even 
more important, tight money has often been partly 
a symptom of an approaching business downturn 
and partly an important cause of such a develop- 
ment. The present situation cannot safely be ig- 
nored, but there is reason to believe that current 
credit developments are not as significant to invest- 
ors as some previous similar examples. 


It is impossible to say just how gravely we 
should regard the precipitous drop in stock yields 
during recent months to a point uncomfortably 
close to the returns available on bonds. It may be 
that the change for the better in the long term atti- 
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tude of individual and institutional investors to- 
ward common stocks over the past five years or so 
makes equities less vulnerable than in the past to 
a tendency for holders to switch into bonds on a 
yield basis. 


This is pure conjecture, but there is more solid 
reason for believing that rising interest rates do 
not foretell, and will not cause, any early change 
in the upward business trend. Present interest costs 
are still very low by historical standards—low 
enough to permit an entirely adequate margin be- 
tween the cost of capital and the earnings available 
thereon. Thus, current money rates will not, by 
themselves, force abandonment of sound new pro- 
jects by business. 


The insatiable demand for mortgage credit, 
and the loose terms under which it has been grant- 
ed, have constituted legitimate cause for concern 
over the past year or so. But there is substantial 
encouragement in a recent finding by the Census 
Bureau that its previous estimates of non-farm 
household formation were considerably too low, 
and that the statistical excess over this figure shown 
by new housing starts is thus far lower than had 
been believed heretofore, particularly after adjust- 
ment for fire losses and other abandonments. 


There is as yet no evidence whatever of ex- 
cessive inventory accumulation on credit despite the 
incentive for such action provided by rising in- 
dustrial raw material prices. The meteoric rise in 
instalment credit is undoubtedly alarming, but it 
cannot be proven that it is dangerous, and this 
factor alone could hardly bring on a _ business 
downturn if other areas of the economy remain 
healthy. The market may prove sensitive to fur- 
ther adverse near term developments in the credit 
field, and at present prices aggressive purchases 
are not warranted, but there is no need to disturb 
sound equity holdings. 

Written September 1, 1955; Allan F. Hussey 
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Investment Service Section 


CURRENT TRENDS 











New SEC Rules 


The SEC has proposed a number of new rules 
spelling out in detail a course of conduct required 
by those soliciting proxies in contests for control 
of listed corporations. The rules require that all 
participants in a battle for control be identified and, 
in the proxies themselves, it would become unlaw- 
ful to predict specific financial results stemming 
from the contest, make irrelevant statements which 
confuse or mislead, and make unsupported accusa- 
tions. Also, the amounts being spent on the contest 
and who will pay the costs of the solicitation must 
be disclosed. 

In addition to tightening up its rules governing 
proxy fights, the Commission has established a 
tougher policy regarding highly speculative stock 
offerings. A number of “stop order” proceedings 
have been initiated where companies file incomplete 
information; in particular, the SEC has challenged 
the registration statements of firms proposing to 
sell stock in Las Vegas hotels, in uranium ventures, 
and in a company seeking to build a wingless plane. 


Canadian Stocks Popular 


Popularity of Canadian securities with Ameri- 
can investors was again demonstrated in the first 
half of this year when sales of Dominion issues 
to foreigners totaled $109.4 million, a new record. 
Net sales to U.S. investors accounted for the bulk 
of this amount, reaching $80.6 million, while net 
sales to. Britain totaled $16.1 million. In contrast 
with the increase in foreign investment activity in 
Canadian stocks, there was a marked shift in hold- 
ings of Canadian bonds from foreign investors to 
the Dominion; repurchases of Canadian bonds 
(mostly from this country) rose to $131 million. 
The principal reason for this trend is the narrowing 
gap between interest rates on Canadian Government 
bonds and U.S. Government issues which has cor- 
respondingly reduced the relative attraction of 
Canadian bonds to investors in this country. 


Auto Output Dips 


Model change-overs are being made earlier this 
year than usual, and will temporarily affect Sep- 
tember production schedules prior to revival in 
October. Output this month is expected to lag be- 
hind that of August by some 20 per cent although 
topping the 1954 month by possibly 65 per cent. 
The decline from August, however, merely means 
that the industry will require a little more time to 
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scale the full-year 1950 peak of nearly 6.7 million 
completions. Nearly six million cars will be turned 
out through September, and October-November 
output alone is expected to push the total up to a 
new record. Change-overs scheduled for this month 
include the four General Motors passenger car divi- 
sions plus Studebaker, while earlier make-ready 
operations by Ford, Mercury, American Motors, 
Packard and the Chrysler divisions are continuing 
into September. New and improved manufacturing 
facilities in operation during the final quarter 
should yield a record volume of new-model cars. 


Machine Tool Orders 


Machine tool orders showed a seasonal dip in 
July, falling 18 per cent below the June level to 
$63.8 million. However, the July figure was higher 
than the total for any month last year and is also 
well above this year’s low point for incoming orders 
which was touched last April. Moreover, unfilled 
orders on hand at the end of July amounted to 5.4 
months of work at the recent production rate. This 
ratio has been creeping upward this year and places 
the industry in a much better position than a year 
ago when the backlog represented only 3.4 months 
of work. First half earnings of leading machine 
tool makers such as Cincinnati Milling Machine and 
National Acme were substantially below the similar 
period last year. Monarch Machine Tool had a first 
half deficit, and Bullard recently omitted its divi- 
dend. But the improved backlog position indicates 
that some recovery is in sight. 


Coffee Prices Rise 


The wholesale price of coffee has been raised 
three cents a pound by major roasters as a result 
of higher green coffee prices. Crop prices rose 
early in August following reports of late July frosts 
in Brazil and the rise has been accelerated more 
recently by a Brazilian Finance Ministry statement 
that exchange regulations in that country are to be 
revised. Earlier, traders had feared that green 
coffee prices would be lowered by a sudden shift in 
the rules. 

While the larger grocery chains do not expect 
to raise retail prices immediately, the consumer 
probably will pay more in time. Retail prices have 
declined almost without interruption since August 
1954, when vacuum-packed coffee sold for nearly 
$1.50 a pound, to about 95 cents currently. A retail 
price increase may: be only temporary, however, 
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since world exportable production from the new 
coffee crop which will come in this fall is expected 
to be greater by 14 per cent. 


Soft Coal Up 


Price increases of 25 cents to 40 cents per ton on 
various grades and sizes of bituminous coal have 
been made by Pittsburgh Consolidation Coal Com- 
pany, largest commercial producer of bituminous, 
and other companies are expected to follow. The 
increase is the result of a new agreement with the 
United Mine Workers boosting coal miners’ wages 
by $2 a day. Shipments of bituminous this year 
are well ahead of 1954’s depressed volume as a re- 
sult of greater industrial activity, greater use by 
the electric utilities and larger exports. Improved 
mechanization as well as the increased volume has 
helped profit margins, which the producers are now 
seeking to protect through price boosts sufficient 
to offset the higher wage costs. The new price 
schedule, however, will restore only. about 50 per 
cent of the reductions made since 1948, a period of 
generally declining demand except for 1950-51. 


H-Bomb Power 


In the wake of the Geneva atom conference (FW, 
August 31) Congressional leaders are urging faster 
development of commercial power through control 
of the power in the hydrogen bomb. The entire 
atomic energy field would be broadened by thermo- 
nuclear fusion; since the hydrogen reaction pro- 
duces less radiation and dangerous atomic by- 
products than fission, it produces more energy and 
thus could ultimately prove cheaper than splitting 
uranium atoms, and also utilizes elements which 


are in more abundant supply than uranium. How- 


ever, research in the controlled thermonuclear field 


is still in its earliest stages, and the feasibility of 
commercial H-bomb power has yet to be proven. 
Meanwhile, Chairman Strauss of the Atomic 
Energy Commission declares that the atom talks 
demonstrated that the U.S. is “clearly ahead” in 
peacetime nuclear power development. This comes 
as a surprise, since the British will have a large 
reactor plant in operation a year or more before 
the first such plant in this country is producing 
power. However, the power-short British are build- 
ing stations which utilize only natural uranium. 
These are regarded as bulky and expensive com- 
pared with plants being developed in this country. 


Corporate Briefs 

Cluett Peabody has further diversified its men’s 
wear line through cash acquisition of J. Schoene- 
man, Inc. 

Gimbel Bros. has opened a new store in Chelten- 
ham, Philadelphia suburb. 

Phillips Petroleum has called its 3.70 per cent 
debentures for redemption on September 30 at 
$104.60. Holders should sell now or convert into 
common at $65 a share before the redemption date. 

Silex Company and Enterprise Manufacturing 
have effected a merger. 


Latest Market Statistics 


Aug. 31 


* Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 12.40 11.10 
eens 8.22 8.29 
SS kc esads se: 15.96 15.20 
*Average Yields 

50 Industrials ........ 3.71% 4.69% 
MMI cosy odes. 4.72 5.87 
20 Unies 2.5.2.5). 4.43 4.73 
Se is eian cease 3.83 4.74 
*Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2¥%s, 1972-67 95 2.88% Not 
American Tel. & Tel. 234s, 1975.... 93 3.24 104 
Atlantic Coast Line gen. 4%s, 1964 105 3.80 Not 
*Beneficial Ind. Loan 2%4s, 1961... 96 3.30 100% 
Chicago, Burlington & Quincy 3s, 

1985 97 3.28 105 
Cities Service 3s, 3.28 100 
Commonwealth Edison 234s, 1999... 3.22 103 
Oklahoma Gas & El. 234s, 1975 3.31 10236 
Pacific Tel. & Tel. deb. 234s, 1985.. 3.34 105 
Southern Pacific Co. 4%s, 1969.... 3.92 105 
Southwestern Gas & El. 3%4s, 1970.. 3.43 103% 
West Penn Electric 3%s, 1974.... 103° 3.28 104.4 


*Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum..... 143 4.89% Not 
Associated Dry Goods 54% cum... 110 4.77 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.17 Not 
Champion Paper $4.50 cum 4.21 106 
Public Service E&G $1.40 cum. conv. 4.38 (1960) 
Reading 4% Ist par $50 non-cum... 4.35 50 
Wheeling Steel $5 cum 4.85 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities, 


-- Dividends— Recent 
1954 1955 Price Yield 


Dow Chemical —— *$100 57 18% 
El Paso Natural Gas 150 46 44 
General Foods . : 2.25 82 43.7 
Standard Oil of California R 2.25 90 33 
Union Carbide & Carbon : 175 105 2.4 
United Air Lines 0.75 42 36 


150 67 3.7 


*Also paid stock. Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c- Dividends— Recent 
95 1955 Price Yield 


American Tel. & Tel . $9.00 179 5.0% 
Borden Company j 65 43 
Columbia Gas System t . 16 
Consolidated Edison \ , 52 
Hazel-Atlas Glass z 23 5.2 
International Harvester ‘ dj 39 
Kress (S. H.) A 52 
Louisville & Nashville J 83 
MacAndrews & Forbes d : 51 

May Department Stores i 41 
Melville Shoe J 36 
Norfolk & Western 150 58 
Pacific Gas & Electric 165 53 
Pacific Lighting j 150 41 
Philip Mortis, tne. ...<6<c0ecsic ' 2.25 44 
Safeway Stores ; 1.80 47 
Socony Mobil Oil ‘ 150 61 
Southern California Edison.... 2: 1.70 52 
Standard Brands ' 150 4 
Sterling Drug ‘ 1.70 51 
Walgreen Company 4 145 29 
West Penn Electric 0.62% 29 +4.5 


*Also paid stock. ¢Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


o ae Pe Recent 
1954 1955 Price Yield 

Allied Stores ‘ . 58 5.2% 
Bethlehem Steel te 154 §4.7 
Brooklyn Union Gas J 33 $5.4 
Cluett, Peabody 45 5.6 
Container Corporation 68 
Flintkote Company ‘ ‘Ll 40 
General Motors z 127 
Glidden Company ; 7 40 
Kennecott Copper x . 125 
Olin Mathieson Chemical ; 61 
Simmons Company 47 
Sinclair Oil 195 55 
U. S. Steel 55 
Worthington Corporation 200 50 


*Also paid stock. fBased on current quarterly rate. §Based 
on $7.25 indicated annual payment. 
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Washington Newsletter 





Meteorological caprice virtually certain to result in 
enlarged Federal budget for Weather Bureau—Politics 


will decide question of sale of food surplus to Russia 


WASHINGTON, D. C.— It’s in the 
cards that the Weather Bureau, 
which just got an increased appropri- 
ation, will be enlarged next year. If 
Secretary of Commerce Sinclair 
Weeks failed to ask for more money 
he’d be angrily accused of negligence. 
The departments have barely started 
to estimate the budgets, which won’t 
be in effect until the year starting 
next July 1. 

Within the Bureau, the closer a 
man’s job is either to seeking better 
theories of storms or to direct fore- 
casting, the more diffidently he’ll talk 
about enlargement. So far, the Bu- 
reau has not gotten around to allo- 
cating the additional money already 
appropriated. A program for enlarge- 
ment, most likely, would be an- 
nounced with a flourish, which would 
be hard to live up to. With money to 
collect more storm data, scientists 
might, if lucky, develop more accurate 
forecasts in time. Would they be ex- 
pected, merely because appropriations 
had been voted, to hit it on the nose 
at once? 

At present, flood casualties are vir- 
tually non-insurable. Of $1.6 billion 
estimated losses caused by the North- 
eastern floods, only a tiny fraction 
had been covered; it wasn’t because 
property owners had not tried. As 
the Bureau succeeds in forecasting 
more accurately, it’s supposed, the un- 
derwriters will be readier to accept 
flood and wind risks at rates people 
can afford. Development of a more 
exact art is not guaranteed, however 
much Congress decides to spend. 


There’s some resistance to im- 
proved reporting. Storms are sighted 
while they’re thousands of miles off 
and described on television and radio 
almost hour by hour. There’s been 
some comment that this may kill off 
the flourishing resort business along 
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the East Coast. So far, nothing of 
the sort seems to have happened. 


The question of whether or not 
the food surpluses will be sold to Rus- 
sia, will probably have to be decided 
on political grounds. That would be 
the case whichever party were in 
power. Insofar as security alone is 
concerned, the important point is 
merely to prevent shipments of strate- 
gic materials. That doesn’t cover food 
or cotton. 

If farm prices remain low and no 
sales are negotiated, farmers may be 
indignant. Their Congressmen and 
Senators press continually for dump- 
ing the CCC stocks abroad. If they 
were sold to Russia or its colonies, 
cther groups, estimated to number 
millions, would protest. If, more- 
over, sales were made below domestic 
wholesale pricés, there would be an 
added theme for protests. 

There is an indirect security prob- 
lem. Should surpluses be sold sub- 
stantially below market, the Com- 
munist countries might resell at a 
profit, using the proceeds to buy other 
materials. Latest news, however, has 
been that Russia is seriously inter- 
ested in reducing arms. 


As one travels around Washing- 
ton on buses or street-cars, far fewer 
Capital Transit riders are seen than 
before the long strike which recently 
was settled. Car pools, organized in 
July, still operate. The slight rise in 
fares would be used up by increased 
wages were business at old levels. But 
it looks now as if net earnings will be 
lower. 


Since the new Administration 
took office, farm state Congressmen 
have been angry at the policy of the 
Interior Department in its sales of 
Federal power. Law gives co-opera- 











tives and municipal companies an 
option, which, it is charged, the De- 


partment ignores. Now the House 
Government Operations Committee is 
about to investigate. 

One of the difficulties seems to lie 
in interpreting the purchase priority 
granted to the co-ops. These claim 
fairly long-term rights; the Depart- 
ment would prefer that as new dams 
are opened, the co-ops decide at once 
how much power they need. There 
has been continual wrangling over all 
this. In another case, the Interior 
Department was said to have ques- 
tioned title to power of a group of 
co-operatives. 

From early hints as to what will be 
investigated, it’s to be doubted that 
the issues will interest people outside 
the co-op territories. Nor have there 
been any accusations so far of skull- 
duggery. The purpose of the inves- 
tigations, it appears, is not legislation 
but influence upon the Interior De- 
partment. 


The Administration to date has 
been reasonably successful in sales of 
various government business con- 
cerns. But at this point, the going is 
genuinely tough. To follow the course 
proposed by the Hoover Commission 
is held to be out of the question. 


In Pennsylvania, the truckers 
succeeded in changing the law so as 
to allow the heaviest weight trucks. 
Competition with the railroads, to 
take this one example, will be that 
much fiercer. This creates an addi- 
tional argument for giving the roads 
greater leeway to set competitive 
rates, as proposed recently by an Ad- 
ministration Commission. 

—Jerome Shoenfeld 
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CENTURY 
FOX 





TWENTIETH CENTURY- 
FOX FILM CORPORATION 


A quarterly cash dividend of $.40 
per share on the outstanding Common 
Stock of this Corporation has been 
declared payable September 30, 1955 
to stockholders of record at the close 
of business on September 16, 1955. 
DONALD A. HENDERSON 


Treasurer 

















MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
July 20, 1955 

A quarterly dividend of fifty (50c) 
cents per share was declared, payable 
September 27, 1955, to stockholders of 
record at the close of business Septem- 
ber 15, 1955. 

An extra dividend of fifty (50c) 
cents per share was declared, payable 
September 27, 1955, to stockholders of 
record at the close of business Septem- 
ber 15, 1955. 


JOHN G. GREENBURGH, 
Treasurer. 











The RUBEROID Co. 


Building Materials 
for home, farm and industry 


On August 30, 1955 a dividend of 
40¢ per share on the outstanding 
capital stock of this corporation was 
declared by the Board of Directors, 
payable September 15, 1955 to stock- 
holders of record at the close of busi- 
ness on September 8, 1955. 


- GEORGE F. BAHRS 
Secretary-Treasurer 
DIVIDENDS PAID IN EVERY YEAR 
SINCE 1889 














COLUMBIA PICTURES 


CORPORATION 
f Di t 
SS Meeting eid today de 


clared the regular quarterly 
cash_ dividend of thirty 
(30¢) cents per share on its 
Common Stock and Voting 
Trust Certificates for com- 
mon stock, payable October 
31, 1955 to stockholders of 
record September 30, 1955. 


A. SCHNEIDER, 
Vice-Pres. and Treas. 


New York, August 30, 1955 
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FOR PEACE AND PROSPERITY 
INVEST IN U. S. SAVINGS BONDS 

















New-Business Brevities 





Chemicals .. . 

Householders can now have handy 
at all times their own Fire Chief, the 
trade name for a new aerosol type 
fire extinguisher being introduced in 
several sizes by the newly-organized 
Marlowe Chemical Company, Inc.— 
a feature: if dusted off immediately, 
the powder residue which is normally 
left after extinguishing a fire, unlike 
most, is said to leave no stain... . 
Hypersav, a lubricant originally in- 
tended for use by industry in machin- 
ing metals, is now being marketed for 
the home handyman in a £14-ounce 
tube—manufactured by Destiny 
Products Company, it helps reduce 
friction heat between the work-piece 
and tools. ... We recommend: The 
Story of Reinforced Plastics, a 38- 
page, profusely illustrated, tersely 
worded promotional booklet offered 
by American Cyanamid Company— 
it tells what reinforced plastics are, 
how they are made, what they can 
do; and it pictures their applications 
in both consumer and industrial prod- 
ucts... . A glue for bonding metal, 
called Redux, when tested for 
strength, formed a joint that held up 
under the weight of a three-ton auto- 
mobile—this from across the sea in 
England, where the glue is manufac- 
tured by Aero Research. 


Marine... . 

A built-in tow ring will be stand- 
ard equipment on two 1956 models of 
outboard motors soon to be offered 
by the Scott-Atwater Manufacturing 
Company—claimed to be the first 
built-in tow ring in the industry, it is 
designed to reduce strain on the tow 
boat when pulling a water skier or 
small craft. . . . E-Z Loader, Inc., 
lives up to its corporate name with 
introduction of a boat trailer that 
lowers hydraulically to become flush 
with the ground to facilitate easier 
loading and  unloading—standard 


models measure six feet wide, can be 
had in lengths from 10 to 14 feet.... 
Adapting the automotive V-drive to 
the marine field, Universal Motor 
Company is ready to market a power- 





ful inboard marine engine suitable 
for small craft in the 14 to 22 feet 
long class—trade named the Aqua- 
Pak, it is said to provide for high 
speed at low cost. . . . Enthusiasts for 
building scale models may want to 
try their hands at assembling a 2%4- 
foot long replica of the S.S. United 
States which is being marketed by 
Ideal Toy Corporation—unique in 
addition to its size when compared 
with the typical scale model kit sold 
today is the fact that it comes com- 
plete with a lighting system. 


Photography ... 

The _ skin-diver, whose numbers 
have increased phenomenally in re- 
cent years, now can take photographs 
underwater for the price of an inex- 
pensive transparent plastic case for 
his camera—marketed by W. J. Voit 
Rubber Corporation, the seamless 
case is pliable enough to permit 
manipulation of the camera’s controls 
even though they are fully enclosed, 
and comes in one size to fit most 
cameras. ... For variety’s sake, ama- 
teur photographers can print their 
favorite negatives on pre-sensitized 
sheets of aluminum to yield some- 
thing much like the tintype of yester- 
year—Metalphoto Corporation, which 
produces the photoplate, suggests that 
after being printed like regular photo- 
graphic paper, the plate be turned into 
an ash tray or other novelty. . . . Late 
this month Eastman Kodak Company 
will put on sale for the first time the 
color print materials and chemicals 
which until now have been used ex- 
clusively by its own commercial 
processing laboratories—two new 
photographic printing papers for 
color negatives, Types C and R, will 
also be offered the commercial market 
at that time. 


Publishing .. . 

An annual magazine called Travel 
Age, scheduled to make its first ap- 
pearance in November, will aim to 
interest persons stopping at motels, 
where copies will be distributed free 
of charge—to be published by the 
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newly formed Circle Publishing Com- 
pany, it will be printed first in an 
East Coast edition; later plans call 
for 75 sectional editions, each of 
which will be edited locally. ... Metal 
Statistics, the annual factbook of the 
ferrous and non-ferrous metals fields, 
is now out in its 47th edition (Amer- 
ican Metal Market Company, price 
$3)—new this year is the inclusion 
of the American Iron & Steel Insti- 
tute’s index of steel production, plus 
data on tool steel and cadmium pro- 
duction. . . . What is said to be the 
first complete listing of department 
stores in this country is now off the 
press as an 808-page volume titled 
the 1955 Directory of Department 
Stores (Department Stores Guide, 
Inc., price $40)—listed are 3,052 
companies operating a total of 11,- 
597 stores, the names of nearly 40,000 
key executives, merchandise mana- 
gers and buyers, and the name and 
address of the New York buyer of 
department stores in towns with a 
5,000-plus population. 


Random Notes... 

A light bulb that is affixed to a 
socket by magnetic action instead of 
being screwed into place has been in- 
vented by Adolph P. Buquor—said 
to be perfectly safe, the bulb is also 
claimed to have a longer life than 
the conventional type. ... What looks 
like an ordinary suitcase when folded 
opens up to form a product display 
panel complete with fluorescent light- 
ing and wrought-iron legs—custom- 
made, the Exhib-A-Pac, as it is called, 
is the product of Gardner Displays. 
... A new orange juice product is 
being test-marketed in Kansas City 
by Kraft Foods Company—packag: 
ing is in a paper carton. . . . The 
newest model vacuum cleaner to be 
shown by Lewyt Corporation not 
only has big wheels on which the 
entire unit rests, but also has individ- 
ual wheels on the cleaner and nozzle 
units—with Lewyt this year, every- 
thing rolls... . Aldens, Inc., ushered 
in the new month by mailing its 
“largest fall sale flyer’—the flyer is 
actually a 236-page catalog with sale 
items for the entire family. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of this issue. 
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Tip on the Market— 


That’s one thing investors still ask for day after day—despite 
the fact that time after time we’ve warned people against such 
tips and never peddle them ourselves. 


Still they keep asking for a “sure thing” on the market, an 
inside tip to a fortune. 

Mind you, we don’t blame anybody who wants to get*rich. 
But that’s just a poor way to start! 

Not that there aren’t any number of stocks that offer attrac- 


tive possibilities for making money. Of course there are. And 
we'll even be glad to suggest some, if you ask. 


But before we make any recommendations, we'll check the 
facts first. Facts on sales, earnings, management, outlook. Facts 
on the industry, company, and competition. Facts that should 
give you at least a reasonable expectation of receiving the rewards 
you hope for. 


So, if you realize the risks in buying stocks for price appre- 
ciation, feel you can afford them, and want help instead of 


tips—just ask. 


Simply stop in at our nearest office and ask for the manager, 


or write direct to— 


WALTER A. SCHOLL, Department SE-56 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 


Offices in 107 Cities 
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Let Your Investment Dollars Earn More 


Subscribe for Financial World—What a $20 Subscription Brinas You. 





(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advantage ; 

(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guide 
containing our independent ratings and essential data on 1,970 listed stocks) ; 
(ec) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 
(d) 1955 Annual “STOCK FACTOGRAPH” Manual, 4lst edition; 304 pages; 
covers over 1,800 stocks, fully indexed. Most useful investor’s ready reference 
manual we ever published. Book is sold separately for $5. 


Best Way to Make Your Dollars Earn More ee 


LEEPER RES EERE S ES ESE REESE ES 








(Sept. 7) 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 1955 
edition, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


(] Check here if subscription is NEW ...(] Check here if RENEWAL 
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consecutive dividends 


e A quarterly dividend of 
45¢ a share has been de- 
clared on the common stock 
of this company, payable on 

October 1, 1955, to share- 
holders of record September 
7, 1955. 


e A quarterly dividend of 
$1.00 a share has also been de- 
clared on the preferred stock 
of the company. It too is pay- 

able on October 1, 1955, to 
shareholders of record Septem- 
ber 7, 1955. 


F(lbbott | LABORATORIES 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 
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THE SOUTHERN 
COMPANY 


(INCORPORATED) 


“7 The Board of Directors has declared 

S| a quarterly dividend of 22% cents per 

ma share on the outstanding shares of 
$i; common stock of the Company, pay- & 
Wy) able on December 6, 1955 to holders 
my of record at the close of business on 
fy November 2, 1955. 

L. H. JAEGER, 


Treasurer and Secretary 


THE SOUTHERN COMPANY SYSTEM 
Serving the Southeast through: 
ALABAMA PowER COMPANY 
Georcia Power COMPANY 

GuLF PowEer CoMPpANy 

Mississippi PowER COMPANY 








SOUTHERN SeErvIcEs, INc. 
MAB 35 2 2 NE ES, 








WATURAL Gag 
YN MISSISSIPPI 
RIVER FUEL 
CORPORATION 


At a meeting of the Board of Direc- 
tors held on August 25, 1955, a 
cash dividend of 35 cents (35¢) 
per share was declared on the Com- 
mon Stock, payable September 29, 
1955, to stockholders of record at 
the close of business September 13, 
1955. 
A. W. Manley, 


SECRETARY 














Business Background 





Stockholders of Julius Kayser pin hopes for growth on idea 


of mill man who never seems to hurry: Abraham Feinberg 





EEK-END TALE — From 

the standpoint of President 
GUSTAVE FRANKEL and other offi- 
cers of Holeproof Hosiery Company, 
Labor Day was not an undiluted holi- 
day. There was work to think about, 
for a special meeting of stockholders 
had been called (September 6) to 
vote on the proposed absorption of 
Holeproof by 
Julius Kayser 
& Company. 
So far as chair- 
man ABRAHAM 
FEINBERG and 
other Kayser 
management 
men were con- 
cerned, the day 
was clear for a 
long week-end. 
Even had an 
objection been 
raised, Feinberg and his group were 
in the saddle; they own 200,000 of 
Kayser’s 650,000 shares. Moreover, 
shareowners outside the group that 
acquired control in May 1954 have 
shown enthusiasm for Feinberg’s 
plans to breathe new life into the 
Kayser organization, for 75 years a 
maker of women’s gloves, lingerie 
and hosiery. Thus, Feinberg saw not 
a business cloud in his holiday. 


A. Feinberg 


Unhurried Man — Plans for the 
Kayser-Holeproof marriage were an- 
nounced on August 17 when it was 
disclosed that Kayser had purchased 
the net current assets of Holeproof 
and had leased its fixed assets for five 
years, after which period Kayser 
would purchase them. Financing will 
involve some long-term bank loans 
and an offering in the not distant fu- 
ture of stock to Kayser shareholders. 
Details as to the financing are not yet 
available, but it is safe to say that 


Feinberg has a pretty good idea as © 


to what is needed to attract the dol- 
lars wanted. From his standpoint, 
the Holeproof acquisition is just an- 
other step in a longer range program 


By Frank H. McConnell 





which since 1953 has seen Kayser 
grow from a $20 million business 
to one, including Holeproof’s sales 
($24.4 million in 1954), now running 
around $85 million a year. The man 
behind this acceleration of pace is the 
long-legged, cigar-smoking Mr. Fein- 
berg who never seems to be in a 
hurry, but gets things done with 
seemingly little effort. 


Double Duty — Lacking the 
specialized skills and training of Wall 
Street entrepreneurs, Feinberg in 
contrast has been a hosiery mill man 
with, however, a flair for a dollar. 
His skill as a money man led to his 
selection as chairman of the board of 
Brandeis University, the first Jewish 
institution of its kind to be founded 
in the United States. Brandeis, like 
Kayser, is also growing and has a 
strong balance sheet. Feinberg gives 
half his day to the university and the 
other half to Kayser. With respect to 
the latter, growth is incidental to its 
goal of diversification within the soft 
goods field. ‘““We’re always looking,” 
said its chairman, “for soft lines with 
a fashion aspect that will help us 
diversify and strengthen our posi- 
tion.” And the man who never hur- 
ries has moved ahead fast. 


On Planning — Long - range 
planning is of course the key to 
business growth. Broker ARTHUR 
WIESENBERGER also makes the point 
that it is equally important in the case 
of individuals. “It’s a widespread 
misconception,” he said _ recently, 
“that large sums of money are neces- 
sary to build a worthwhile estate— 
for such is the case only for the per- 
son who waits until late in life to get 
started. Time and intelligent plan- 
ning, combined with the will power 
to carry out a plan—are both more 
important than the number of dollars 
involved.” 


Creative Marketing — Too much 
attention may have been given to the 
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subject of increasing consumer credit 
and not enough to the need of creat- 
ing new markets by creating new 
needs and appetites. At least that is 
the implication of ELwoop WHITNEY, 
executive vice president of Foote, 
Cone & Belding, who points out that 
pressures are constantly increasing on 
business for greater profits — pres- 
sures from stockholders, from labor, 
from rising operating costs and from 
continuing high taxes. “The only so- 
lution,” he holds, “is increased sales. 
This has resulted in new emphasis on 
the importance of the marketing func- 
tion and the emergence of the crea- 
tive marketing man as a key figure 
in business.” 


Steel Man’s View — Some time 
ago, Chairman Rocer M. BLoucH 
of the U. S. Steel Corporation also 
emphasized the importance of dis- 
tribution as a factor in shaping na- 
tional prosperity. He said: “When 
you’re bucking the line against con- 
sumer resistance or customer apathy 
with one product, it doesn’t make 
sense to try another line play by ram- 
ming ahead with the weight of more 
production. Research, however, pro- 
vides a way of switching to an end 
run with a new product or with an 
improved, more useful and more at- 
tractive product.” This is, of course, 
preferable to the technique of stand- 
ing pat on a sluggish product and fac- 
ing eventually the possibility of hav- 
ing to lay off men while topheavy 
inventories are worked off. 


No Lost Time — The recent 
move to a site further inland by a 
New Jersey plant with little loss in 
production had its counterpart re- 
cently on a smaller scale on the Pa- 
cific Coast. ElectroData Corporation 
(affiliate of Consolidated Engineering 
Corporation) moved its personnel 
and computer-making equipment into 
a new plant in Pasadena with little, 
if any, lost motion. Said President 
James R. Brapsurn: “The com- 
pany’s entire complement of 300 per- 
sons, its extensive office, manufactur- 
ing and technical equipment, and 
work-in-process materials were trans- 
ferred in slightly more than a week 
without losing one production day.” 
Moving the human thinkers was no 
great task; different though with the 
equipment to make robot thinkers. 
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Building Stocks in 1956 


I HE building: industry has been one of the strongest horses in the nation’s 
stable of industries, and is running the strongest race ever this year. However, 
it is significant that the federal government, which is directly or indirectly involved 


in more than half of all expenditures for new construction, has tightened the reins 
on new mortgages. 


Value Line Survey analysts look for some decline in the pace of construction 
activity in 1956. But it is important for investors to note that the effects of the 
decline may be different for manufacturers of plywood, plumbing, cement or 
gypsum. 


Now, earliest advance estimates of 1956 earnings and dividends—the makers 
of stock prices—are available to investors, exclusively in the Value Line Survey. 
These estimates are the earliest and, by test, the most accurate published. For 
this reason, they can be of vital importance to your capital. 


The new Value Line edition brings you full-page analyses of 31 leading Building 
stocks. Objective ratings show the extent to which each stock is currently over- 
priced or underpriced, based on a normal capitalization of the earnings and divi- 
dends estimated in 1956. Exclusive measurements of future yield and 1958-60 
price expectancies are also included. 


SPECIAL: You are invited to receive this 64-page issue covering the leading 
Building and Drug stocks at no extra charge under this Special Introductory 
Offer. In addition, you will receive in the next 4 weeks new reports on 
over 200 major stocks and 14 industries to guide you to safer and more profit- 
able investing. Each stock is appraised as “Especially Underpriced." “Under- 


priced," "Fairly Priced," "Fully Priced" or “Overpriced.” This issue analyzes 
45 stocks, including: 


American Radiator Johns-Manville Crane Lone Star Cement 
Pittsburgh Plate Glass National Lead Carrier Diamond Match 
Weyerhaeuser Timber Otis Elevator Flintkote U.S. Gypsum 
McKesson & Robbins National Gypsum Celotex Abbott Labs. 
Warner-Lambert Bristol-Myers Merck Parke Davis 
Amer. Home Products Sterling Drug Gillette and 22 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries, including advance estimates 
of 1956 earnings and dividends. It includes also a new Special Situation Recom- 
mendation, Supervised Account Report, 2 Fortnightly Commentaries, and 4 Weekly 
Supplements. (Aunual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. 


*New subscribers only. 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-48 


THE VALUE LINE 


SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 























ABOUT TO MOVE? 


Don't rely upon the Post Office to forward your copies of FINANCIAL 
WORLD. Notify us two weeks in advance, giving old and new addresses. 
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DIVIDEND NOTICE 


The following dividends 
have been declared by the 
Board of Directors: 


Preferred Stock 
A regular quarterly dividend 
of $1.0625 per share on the 
$4.25 Cumulative Preferred 
Stock, payable October 1, 
1955 to stockholders of rec- 
ord at the close of business 
‘on September 15, 1955. 


Common Stock 

A quarterly dividend of 
$0.20 per share on the Com- 
mon Stock, payable October 
1, 1955 to stockholders of 
record at the close of busi- 
ness on September 15, 1955. 

Transfer books will not be 
closed. Checks will be 


mailed. Wo. J. WILLIAMS 


Vice-President & ne 


























[TISHMAN REALTY & 
CONSTRUCTION CO..NC. 


DIVIDEND NOTICE 


The Board of Directors de- 
clared a regular quarterly divi- 
dend of thirty-five cents (35c} 
per share on the Common 
Stock and a regular quarterly 
dividend of twenty-five cents 
(25c) per share on the Pre- 
ferred Stock of this corpora- 
tion, both payable September 
26, 1955, to stockholders of 
record at the close of business | 


September 15, 1955. | 


NORMAN TISHMAN, President 
















































ANACONDA 


DIVIDEND NO. 189 
_ August 25, 1955 


The Board of Directors of 
THE ANACONDA COMPANY 
has today declared a dividend 
of Seventy-five Cents ($.75) 
per share on its capital stock of 
the par value of $50 per share, 
payable September 29, 1955, 
to stockholders of record at 
the close of business on Sep- 
tember 6, 1955. 

C. EARLE MORAN 


Secretary and Treasurer 
25 Broadway, New York 4, N. Y¥. 
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Street News 








Fact and fancy regard- 
ing Federal credit regu- 


lation and bank policy 


F ederal Reserve credit policy is one 
of restraint, a coldly calculated 
program having for its purpose the 
prevention of a business boom that 
might otherwise get out of hand and 
pave the way for a painful “bust” 
later on. One turn at a time, the 
Federal is tightening the thumb- 
screws by way of reminding the com- 
mercial banks that it really means 
they should exercise extreme caution 
in the rationing of their loanable 
funds. 

It isn’t just a matter concerning 
the banks. Dealers and brokers are 
well aware that the policy of restraint 
reaches out to all phases of the market 
for fixed-income securities and might, 
if pursued long enough, compress the 
capital market. Already they are 
talking about the prospect of that 
market virtually closing. Up to now 
the decline in bond prices (rise in 
yields) has gone so far as to eliminate 
long term issues for certain purposes, 
Every section of the bond market is 
closely tied in with the Treasury list 
and it is from their Treasury port- 
folios that the banks are most likely to 
sell if that is the only means of ob- 
taining funds to supply worthy cus- 
temers with business loans. The 
theory that banks will hesitate to sell 
Treasurys at a loss is just that—a 
theory. 


Actually, the banks have been 
selling. New York City bank hold- 
ings of Treasuries are down $2.2 
billion from a year ago, a selloff of 
25 per cent. Discount bills, which are 
the first to go out when money is 
needed for business loans, are off 78 
per cent to a bare total of $267 mil- 
lion. 

Even bonds in the five years or 
more maturity bracket have been re- 
duced 16 per cent during the year. 
So it just isn’t true that banks hesitate 


to dump securities on the market at 
a loss. They did it in a big way in 
1953 to establish income tax offsets to 
exceptionally good operating profits. 
So far in 1955 these operating earn- 
ings have been high, thanks to the 
much greater volume of loans at 
higher interest rates, and no one ex- 
pects the trend to change for the 
balance of the year. 


There is a notion in financial 
circles that if the money stringency 
should become more severe or last 
too long, there may be a change in 
the formula used for financing plant 
construction. The utility industry is 
a good example. It has been the 
practice for the past several years 
for utilities to borrow from banks to 
pay for mortgagable construction and 
then, when round amounts of such 
debt has been rolled up, to fund them 
with good bond issues. In the present 
credit pinch, banks might become dis- 
posed to lower the maximum of this 
interim financing, forcing the corpo- 
ration to have more frequent recourse 
to the bond market, or the preferred 
or common stock market. The trouble 
is that the same set of conditions mak- 
ing for tightness at the banks is lift- 
ing the cost of long term debt financ- 
ing. 


Once the utilities have reached 
the maximum of their interim bor- 
rowing they have no alternative to 
entering the permanent capital mar- 
ket, regardless of how stiff the cost 
of long term borrowing may be. 
Typical of this procedure is the case 
of Pacific Telephone & Telegraph 
Company. Its bank debt, incurred 
for plant additions and improvements, 
had built up to $171 million at the 
end of August. To retire this debt the 
company first had to sell $67 million 
of long term debentures in the public 
market, submitting to a coupon rate 
of 356 per cent. That was one-half 
of a percentage point more than the 
same kind of money cost in the late 
summer of 1954: 

In addition, Pacific Telephone is 
now raising $134 million from the 
sale of common stock, 91 per cent of 
which is coming from the parent com- 
pany, American Telephone & Tele- 
graph. These two operations will 
produce more than enough to wipe 
out the bank debt, but the prospectus 
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notes that the balance will be used 
up within a short time. 

Under these circumstances, oper- 
ating units in the Bell System are 
fortunate in having a rich parent 
capable of supplying equity capital. 
A. T. & T. is now in the midst of a 
$635 million convertible debenture 
offering. This is the seventh of a 
series of debenture sales to stockhold- 
ers since World War II, producing 
over $3.6 billion of new capital. 


Tax Cuts Ahead 





Concluded from page 3 


enough even after 52 per cent taxes 
to be considered entirely adequate by 
the politicians. 

Substantial reductions in excise 
taxes were made by a separate bill 
passed early in 1954, and accordingly 
there is not too much chance of fur- 
ther sweeping cuts in 1956. Tobacco 
and alcoholic beverage interests will 
undoubtedly try hard to induce the 
legislators to lower the currently con- 
fiscatory levies on their products, but 
the degree of success they may 
achieve is problematical. Railroads 
and bus lines would like to see the 
ten per cent excise on passenger 
transportation (reduced from 15 per 
cent last year) wiped out entirely, 
but chances of this appear slim. 

The sweeping changes in the In- 
ternal Revenue Code made last year 
ended or minimized a number of the 
more glaring inequities which had 
crept into it in preceding years, but 
our tax laws are still far from perfect. 
We remain far too dependent (much 
more so than most other countries) 
on income taxation; broadly based 
excises at low rates, with exemptions 
for food, drugs and perhaps some 
other necessities such as clothing, 
would lessen the Treasury’s vulner- 
ability to business fluctuations. But 
it would not be realistic to expect 
progress along these lines in an elec- 
tion year. 

The tax relief granted last year to 
dividend income of individuals was 
minor, and should be extended fur- 
ther. Here too, prospects for 1956 
are not promising. Perhaps the worst 
feature of our tax laws is the steep 
progression of the rates levied on in- 
comes; by destroying the incentive 
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C.1. 1. FINANCIAL CORPORATION 


Extra Dividend on Common Stock 





August 25, 1955. 











An .extra dividend of $0:25 per share in cash has been 
declared on the Common Stock of C. I. T. FINANcIAL 
Corporation, payable October 1, 1955, to stockholders of 
record at the close of business September 12, 1955. The 
transfer books will not close. Checks will be mailed. 


Dividend on Common Stock 


A quarterly dividend of $0.60 per share in cash has been 
declared on the Common Stock of C. I. T. Frnancrau 
Corporation, payable October 1, 1955, to stockholders of 
record at the close of business September 12, 1955. The 
transfer books will not close. Checks will be mailed. 





C, Joun Kunn, 
Treasurer. 














for individuals and corporations to 
risk new ventures, confiscatory tax 
rates not only limit the nation’s 
growth, its available job opportuni- 
ties and its general prosperity, but 
probably produce less tax revenue 
than would more reasonable rates. 
It is to be hoped—though not too 
confidently expected—that Congress 
will recognize this next year and take 
action accordingly. 


Hazel-Atlas 





Concluded from page 7 


Both near and long-term prospects 
are favorable, since the basic uptrend 
in demand for glass containers is ex- 
pected to continue at a good rate. 
The industry has grown at a rate of 
nearly five per cent annually since 
the turn of the century despite keen 
competition from new types of con- 
tainers. Consumers have registered 
a strong preference for glass-packed 
baby foods, instant coffee and spe- 
cialty food products, Hazel-Atlas’s 
most important revenue source. 

Capitalization consists solely of 2.2 
million shares of capital stock. While 
dynamic qualities are lacking, the 
stock is attractive for conservative in- 
vestors seeking a liberal and depend- 
able income. With shares at 24, the 
5.0 per cent yield currently afforded 
by the $1.20 annual dividend is gen- 
erous for an issue of such good 
quality. 








72 STOCKS UP OVER 1000%! 


A $100 investment, only 13 years ago, in each 
of the top nine among these 72 unlisted stocks, 
is currently worth a grand total of over $360,000! 
Stocks discussed include such phenomenal movers 
as a public utility holding company up 152,900% 
a hotel up 48,650%, a dairy up 46,900% and 69 
additional stocks, ALL up over 1000% since 
1942! 

OVER -THE-COUNTER SECURITIES: 
REVIEW frequently discusses such “wonder” 
stocks, and presents factual evidence that the 
unlisted securities market has a profit potential 
unmatched by any other investment market! 

If you send for your subscription to OCSR 
now, you will also receive a free reprint of the 
article on these 72 “‘wonder’”’ stocks. 

For just $4.50, you receive (1) One year’s 
subscription (12 issues) to OCSR, the only 
magazine exclusively devoted to the unlisted 
securities market . .. the “last frontier’’ for 
profitable investment exploration. This pocket- 
size monthly contains facts and figures on hun- 
dreds of companies; includes Monthly Review, 
Corporate Close-ups, Company Briefs, Earnings, 
Dividends, Oil and Gas News, Uranium Bulletin, 
Initial (ground-floor) Offerings and Utility 
Notes. 
(2) OCSR’s famed Free Literature Service to 
obtain top-notch broker reports on “special 
situations.” 


Send $4.50 for Year’s Subscription to: 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. llaW, Jenkintown, Pa. 


P.S. For additional $5.00 you can obtain your 
copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. Con- 
tains descriptions of over 525 unlisted corporations 
(less than 1¢ a writeup) plus ‘‘dividend cham- 
pions”, dealer directory and many other valuable 
features. 
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LONG ISLAND LIGHTING COMPANY 









QUARTERLY 
DIVIDEND 


PREFERRED STOCK 


The Board of Directors has de- 
clared the following quarterly 
dividends payable October 1,1955 
to holders of Preferred Stock of 
record at the close of business on 
September 16, 1955: 


Series Per Share 
Series B, 5% $1.25 
Series D, 4.25% $1.0625 
Series E, 4.35% $1.0875 
Series F, 4.35% $1.0875 


VINCENT T. MILES 
Treasurer 
August 31, 1955 














Y West Penn 


Electric Company 


(Incorporated) 


Quarterly Dividend 


on the 


COMMON STOCK 


3,2. 16¢ PER SHARE 
Payable September 30, 1955 


Record Date September 9, 1955 


Declared August 31, 1955 








WEST PENN ELECTRIC SYSTEM 


Monongahela Power Company 
The Potomac Edison Company 
West Penn Power Company 
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CREATIVE DRAFTING 


FOR ANNUAL REPORTS 


MAPS: 

Airline — Utility 
Decorative — Business 
CHARTS: 

Pictorial — Economic 
Display — Business 
PLANS: 
Technical — Perspective 
Coloring Type — Stamping 


DWARD WILLMS co. 


15 PARK ROW 
New York 38, N. Y. 
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DIVIDENDS DECLARED 
To receive a dividend, stock must be Pay- Record 
purchased before ex-dividend date, which Company» able Date 
normally is three days before the record | Eastern Stainless Steel.25c 9-26 9-12 
date. Electric Auto-Lite ..... 50c 10-1 9-15 
i i Erie Railroad ...... QO37%c 89-30 = 9- 9 
- ecor i i I a 3 
tiiniaiaidee Se heoe eee ...-Q37%c 10-1 9-13 
Abbott Laboratories ..Q45c 10-1 9-7 GeO Sc casas s Q37%c 9-30 9-15 
Do 4% pi.........0. Q$1 10-1 9-7 | Federal Screw Wks..Q37%c 9-15 9-1 
Acme Electric ........ Q3c 9-20 9-8] Foote Mineral ......... 10c 9-24 9-9 
Addressograph-Mult. ....$1 10-10 9-16 | Garfinckel (J.) & 
Admiral Corp. ....... Q25c 9-30 =9-15 ec Oe Q37%4c |= (9-30 «#9-15 
Aldens, Inc. ........... 30c 10-1 9-13 | Gen. Dry Batteries...... Se 9-14 9-7 
American Agric. Chem..75c 9-23 9-9 | General’ Industries...... 30c 9-15 9-2 
Do... sees reece E$1.50 9-23 9-9] Gen. Railway Signal..Q50c 10-1 9-9 
American Bosch Arma..25c 10-15 9-20 Do 5% pf......... Q$1.25 10-1 9-9 
American Felt........ Q25c 9-15 9-6] General Telephone ..... 32e 9-30 9-6 
Do 6% pf......... Q$1.50 10-1 9-15 | Gisholt Machine ....... 25c 9-14 9- 6 
Amer. Hardware ...... 25c 10-1 9-16} Gladden Products ..... Q5c 9-30 9-14 
Amer. Home Prod....M20c 10-1 9-14] Granite City Steel...... 50c 9-27 9-6 
Amer. Mach. & Metals. .50c 9-30 9-15] Greyhound Corp. ..... Q25c 9-30 9-12 
Amer. News Co....... Bi25c 9-15 9-2] Hayes Steel Products.*$1.50 11- 3 10-27 
Amer. Sugar Refin....$1.25 10-3 9-12 | Hoffman Electronics .Q25c 9-30 9-15 
Do 7% pf......... Q$1.75 10- 3. 9-12 | Holland Furnace ....... 25c 10-1 9-12 
Ampco Metal ........ Q10c 9-30 9-16 | Hubbell (Harvey)....Q60c 9-27 9-12 
Anaconda Co. ...... --.75¢ 9-29 9-6] Hurd Lock & Mfg...... 15c 9-23 9-9 
Anderson-Prichard Oil.Q40c 9-30 9-19] Iilinois Bell Tel......... $2 9-30 9-8 
Arnold Constable ..QI2%c 9-29 9-12 | International Salt ....... $1 10-1 9-15 
Art Metal Construc...Q50c 9-30 9-8] International Textbook..40c 10-1 9-2 
Do 500s 06% Oo6 6 wees E25c 9-30 9- 8 Interstate Dept. 
Arundel Corporation ...35c 10-1 9-15 RSE EES Q62%c 10-14 9-22 
Asbestos Corp. Ltd....*25c 9-30 9-91] Interstate Power ..... 18%c 9-20 9- 6 
Atlantic City Elec....... 40c 10-15 9-15 | [ronrite Inc. .......... 10c 9-30 9-15 
Babcock & Wilcox..... 75c 10-1 9-9] Jones & Lamson Mach..50c 9-9 9-2 
Barber Oil ..... atisese 50c 10-1 9-14] Kaiser Steel Corp....... 40c 9-30 9-16 
Beau Brummel Ties...Q10c 9-13 9-21] Kingsport Press ..... Q20c 10-1 9-2 
Bohack (H.C.) Co...... 0c 9-15 9-3] Koppers Co. ......... Q50c 10-1 9-9 
Do 5%% pi.....Q$1.37% 10-1 9-15 De OG 8... ceri. Q$1 10-1 9-9 
Book-of-the-Month ...Q20c 10-1 9-15] Lionel Corp. ......... Q20c 9-30 9-8 
Bridgeport Gas.......Q35c 9-30 9-9 OO. .cxavicanensees E30c 9-30 9-8 
Brown-Forman Dist...Q20c 10- 1 9-14 Loew’s (M.) Theatres. Q$1 9-30 9-10 
Hivtobel Tvees..... csinesxs 25c 409-10 = 8-26 | Lone Star Cement....Q50c 9-28 9-9 
Burgess Battery ....... 30c 9-16 9-6] Maclaren Pwr. & 
Calumet & Hecla..... Ql5c 9-30 9-15 SRR MRE chai *050c 9-28 9-2 
Do $4.75 pf.....Q$1.1834 9-30 9-15 ESE ST *E50c 9-28 9-2 
Canada Foundries & Macy (R. H.) & Co...Q40c 10-1 9-9 
Forgings Cl. A..*Q37%c 9-15 8-31] Marlin-Rockwell ..... Q25c 10-1 9-20 
Canada Northern Pwr..*15c 10-25 9-20 Martin-Parry ........ QO25c 10-5 9-20 
Capital City Products...25¢ 9-15 9-8] McCrory Stores ..... Q25c 9-30 9-15 
Carey Baxter & Do 314% pf........ Q87c 10-1 9-15 
Kennedy ......+++++- 20c 9-30 9-8] McLellan Stores ....... 40c 10-1 9-12 
Carnation Co. ........ Q50c 9-15 9-8] Mid-West Abrasive ....10c 10-1 9-15 
Central Maine Pwr.....35c 9-30 9-9] Middle South Utilities.37%c 10-1 9-9 
Chance Vought Aircraft.40c 9-26 9-9] Midvale Co. ......... Q25c 10-1 9-16 
Chile Copper .......... 75c 9-27 9-9] Miller Manufacturing .7%c 9-30 9-20 
CLT. Pimancial. 2235. Q60c 10-1 9-12] Mississippi River Fuel.Q35c 9-29 9-13 
DO ...ceseeresveee E25c 10-1 9-12 | Mullins Mfg. ......... Q40c 10-1 9-15 
Cay Prodncts .. .vaessss 50c 9-30 9-12 | Murray Corp. Amer...Q50c 9-22 9-9 
Cluett Peabody ........ 50c 9-26 9-12 , | PU PR aE 7! 3 Y$1 9-22 9-9 
Colorado Fuel & Iron.37%c 10-10 9-7 Te eee Q50c 10-3 9-16 
Do 5% pf. A...... Q62%c 9-30 9-71 Nat'l Steel oe cua Q37%c 10-14 9-15 
Do 5%% pf. B...Q6834c 9-30 9-7 i234 nxweetnrent E50c 10-14 9-15 
Colorado Interstate Nat'l Sugar Refining...50c 10-3 9-15 
Gas .....ssoeeces Q31%4c 9-30 9-15] Nazareth Cement ....Q30c 9-15 9-2 
Columbia Pictures ....Q30c 10-31 9-30] Nehi Corp. ........ Qi7%c 10-1 9-15 
Commercial Shearing & Nestle-Le Mur ........ Q5c 9-15 9-9 
Stamping ........... 25c 9-15 9-1] Newmont Mining ...... 50c 9-15 9-8 
Consolidated Cigar ..... 30c 10-1 9-15 | Newport Industries ....10c 9-30 9-16 
Do 3501... i. 204% Q$1.25 10-1 9-15 Do 4%4% pf.....Q$1.06%4 10-1 9-16 
Cons. Dry Goods...... Q50c 10-1 9-23] N. Y. City Omnibus....50¢ 9-23 9-14 
Consolidated Foods ..Q25c 10-1 9-15 | Nopco Chemical ....... 40c 9-20 9-12 
Cont. Copper & Steel..QI5c 9-30 9-13 | North American Rayon 
Curtis piss ew tesa a a as “Uplate ae Q75c 10-1 9-15 
Curtiss-Wright ........ oa gs Bease Cl. Av..iess 1 9-23 9-9 
Dan River Mills...... Q20c 10-1 9-15 Oto” Cl. ee varus dhol = 9-23 9-9 
DO cee eee eee eee eee ES5c 10-1 9-15 | Ontario Steel Products..25¢ 11-15 10-17 
Dominion Glass ..... *Q20c 10-14 9-27] Pepsi-Cola ..........-. 20c 9-30 9-15 
Duke Power. ..s.665 606% 45c 10-1 9-15 | Polaroid Corp. ..... Q12%c 9-24 <9-14 
Eastern Gas & Fuel....15c 10-1 9-9] Potomac Elec. Power...25c 9-30 9-6 
Eastern Malleable Puget Sound Pulp & 
OO iv iidsscteaaee Q50c 9-10 8-26 FM occas nate oto Q60c 9-30 9-9 
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DIVIDENDS DECLARED 





Company 
Reed Roller Bit....... Q25c 
Reynolds Metals 62Yc 
Rochester Telephone ...25c 
rr Le 15c 
gl eee 70c 
Ruberoid Co. ........ Q40c 


Safety Car Heating & 
Lighting Q2 
Scott & Williams..... we 

Scovill Bilt ics caccdaws 


Do 3.65% pf...... Bite 
Smith-Corona ......... 
Smith (A. O.) Corp.. * 
Smith (Howard) ..... \*25¢ 
South Carolina Electric & 

Geb. ciiteteycs 4 eee 
South Penn Oil....... Q50c 
Southern Canada Pwr..*50c 
Southérn® Gos ix 0.5% —_— 


Sperry-Rand 
Do $4.50 pf...... Q$1. ion 


ee 


Standard Factors ..... 7c 
Sundstrand Machine & 
TOGR ides ie ee BS 40c 


Sylvania Electric Prod..50c 
Tappa: S006. 0.4038... 35¢ 
Tennessee Gas Trans..Q35c 
Tishman Realty & 


Construction ....... Q35c 
Todd Shipyards ......... $1 
Torrme@pen Go. ....scci 40c 
Transue & Williams. .Q25c 


Twentieth Century-Fox 


Film 40c 


ee 


Union Pacific R.R...Q$1.25 
is Server e S$1 
United Aircraft Corp... .75c 
URGE Sc Sateen ons 37%4ec 
U.S. Envelope ........ Q75c 
ty. -£ Aree S$1.75 
U.S, Fe es i cw ncens 50c 
og Sree 50c 
i>. 5  serpee Q$1.75 
U.S. Industries ........ 20c 
Do 44% pf. A...Q56%c 
U.S. Teteeeo. .... 2s. Q30c 
ee. 2 eee 04334c 
United Utilities ...... Q30c 
Visking Corp. ........ Q50c 
Wagner Electric ..... Q50c 
Waldorf System ..... Q25c 


Ward Baking 5c 
Wayne Knitting Mills.Q40c 
Wesson Oil & Snowdrift 35c 
Western Dept. Stores.Q20c 


Accumulation 
Jeannette Glass 7% pf..$3.50 


Stock 


— Multi- 


eee 3%. 
Comal Shoe Mach......2% 
Consolidated Foods 10% 


Dow Chemical ......... 2% 
Scott & Williams...... 25% 
United Aircraft 


Omissions 


Bullard Company; Hearst Consolidated, 


class A 





Pay- 
able 


9-30 
10- 1 
10- 1 
9-22 
9-20 
9-15 


10- 1 
9-14 
10- 1 
12- 1 
9-30 
1l- 1 
10-31 


10- 1 
9-23 
11-15 
12- 6 
9-30 
10- 1 
9-30 


9-20 
10- 1 
9-15 
10- 1 


9-26 
9-15 
10- 1 
9-20 


9-30 
10- 1 
10- 1 
12-10 
10- 1 
9- 2 
9- 2 
10- 7 
10- 7 
10- 1 
10- 1 
10- 1 
9-15 
9-15 
9-30 
9-16 
9-20 
10- 1 
10- 1 
10- 1 
10- 1 
10- 1 


10- 1 


11-18 
9-15 
10-31 
11- 1 
10-14 
9-26 


Record 
Date 


9-16 


PT PT? 
— bh 


CoOmoumnsl 


rs 
: © 
—ay 


oe 
‘Oo © OPrormorvro 
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9-15 


*Canadian curre icy. Bi—Bi-monthly. E—Extra. 


M—Monthly. Q— 
Y—Year-end 


SEPTEMBER 7, 1955 


Quarterly. 


S—Semi-annual. 





PREFERRED DIVIDEND — 


COMMON DIVIDEND — 





August 30, 1955 








WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


The quarterly dividend of $1.37% a share on the Preferred 
Stock payable Oct. 1, 1955, to holders of record Sept. 15, 1955. 


A quarterly dividend of 25 cents a share on the Common Stock 
payable Oct. 1, 1955, to holders of record Sept. 15, 1955. 


L. T. Melly, Vice Chairman and 


475 Fifth Ave., New York City 





Treasurer 

















ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
PREFERRED STOCK 


A regular quarterly divi- 
dend of $0.34375 per 
share has been declared 
on the $25.00 par value 
5% per cent Cumulative 
Convertible Preferred 
Stock, payable Septem- 
ber 20, 1955 to stock- 
holders of record at 
the close of business 
as 9, 1955. 


COMMON STOCK 





MR. CONTROLS 


A regular quarterly dividend of 37%c per 
share has been declared on the Common Stock 
payable September 20, 1955 to stockholders 
of record at the close of business September 
9, 1955. The transfer books will not be closed. 


WALTER H. STEFFLER 
Secretary & Treasurer 
August 23, 1955 











ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of Allen B. 
Du Mont Laboratofies, Inc. this day 
has declared a dividend of $.25 per 
share on its outstanding shares of 5% 
Cumulative Convertible Preferred 
Stock, payable October 1, 1955 to 
Preferred Stockholders of record at 
the close of business September 15, 
1955. 


August 25, 1955 


PAUL RAIBOURN 
Treasurer 


OOM 


In All Phases of Television 




















MARTIN-PARRY 


CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has declared a dividend 
of twenty-five cents (25¢) on the Capital Stock 
of the Corporation, payable October 5, 1955, to 
stockholders of record at the close of business 
on September 20, ."2 
T. RUSS HILL, President 

















THE FEDERAL MACHINE AND 
WELDER COMPANY 
Warren, Ohio 
DIVIDEND NOTICE 
The Board of Directors has declared a 
dividend of 10¢ a share on the Common 
Stock, payable September 30, 1955, to 
stockholders of record on September » 


J. H. SHINN, Secretary. 
August 30, 1955. 























PAMERICAN \ 
MACHINE AND 
METALS, INC. 


47th Dividend 


THE REGULAR QUARTERLY 
DIVIDEND RATE has been in- 
creased from THIRTY FIVE 
CENTS to FIFTY CENTS per 
share. A dividend distribu- 
tion for the third quarter of 
this year will be made by 
check on September 30, 1955 §% 
—to share owners of record # 
september 15, 1955. 3 


% 4. T. McMeekin, Treasurer ef 





27 








PERSONAL 


Investment Supervision 


Assures Better Results 











EEPING your capital soundly invested is a major task. To deter- 

mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 
experienced investment guidance to protect your capital and preserve 
your income. 


i road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


D EVOTING its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organi- 
zation has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


Wir your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the 
first step toward better investment results by subscribing for our Personalized 
Supervisory, Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


1 


(J Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


C1 I enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


(0 Capital Enhancement 0) Safety 


NAME ....... seatenen PITTITITITITITITITITTT TTT TTT TTT TTT ree 


C Income 


ADDRESS....... nih pin dnivinii a nteiammimmiee Sseccccccee (Sept. 7) 
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Dividend News 


Curtiss-Wright: Raised the dividend 
to 40 cents from 35 cents. Payment will 
be made September 28 to stock of record 
September 7. 

Dow Chemical: Paying 2 per cent 
stock dividend November 1 to stock of 
record September 23. No stock dividend 
was paid in 1954, 

General Telephone: Declared a divi- 
dend of 32 cents payable September 30 
to stock of record September 6. Payment 
is equal to 48 cents paid in June when 50 
per cent stock dividend was paid. 

Addressograph-Multigraph: Increased 
the quarterly dividend to $1 from 75 
cents. Payment will be made October 10 
to stock of record September 16. 

United Aircraft: Paying a stock divi- 
dend of 50 per cent September 26 to 
stock of record September 9. Also pay- 
ing cash of 75 cents on the increased 
shares December 10 to stock of record 
November 18. 

A. O. Smith: Paying 70 cents No- 
vember 1 to stock of record October 3. 
Paid 50 cents in previous quarters. 

American Machine & Metals: Declared 
a 50-cent dividend payable September 30 
to stock of record September 15. Paid 35 
cents in previous quarters. 

Newport Industries: Paying 10 cents 
and a 2 per cent stock dividend both 
payable September 30 to stock of record 
September 16. 

American Sugar Refining: Raised the 
quarterly dividend payment to $1.25 from 
$1. Dividend fs payable October 3 to 
stock of record September 12. 

Reynolds Metals: Paying 62% cents 
October 1 to stock of record September 
7. Company paid 25 cents each in July 
and April quarters and 50 cents in the 
January quarter. 

Granite City Steel: Declared a 50-cent 
dividend payable September 27 to stock 
of record September 6. Previous pay- 
ment 35 cents June 28. 


C.I.T. Financial: Paying quarterly of 
60 cents and an extra of 25 cents October 
1 to stock of record September 12. Paid 
at 50-cent quarterly rate previously. 

Murray Corp. of America: Voted $1 
extra in addition to the quarterly of 50 
cents, both payable September 22 to 
stock of record September 9. Brings 
total payments for the year to $2.50 com- 
pared with $2 last year. 





BOND REDEMPTIONS 





Redemp- 
tion 
Amount Date 
International Railways of Central 
American—lst mortgage Bonds... $73,000 Nov. 1 
Pennsylvania & Southern Gas—lst 
lien & collateral trust C 5%%s, 
Meee Pore eer rer ree 4,000 Sep. 1 
New Haven he A * oa —gen. & re- 
ee. Se: eer 17,000 Oct. 1 
bet ag Pacific yo EEE 
RRS 500,000 Oct. 1 
Sidney Roofing 4 — mort- 
game A. BES... TOGB...ccccccccecces Entire Sep. 16 
Traders toll is beans 
5%s, 1968 & 5s, 1969........... 153,000 Sep. 15 
Northern Pacific Railway—collateral 
ee eS ee 1,040,000 Oct. 1 
Celotex Corp.—debenture 3%s, 1960 +4 pon Sep. 12 
Delta Air Lines—debenture 5%s... 3,000.0 Sep. 9 
Gurney Products, Ltd.—Ist mort- 
Cid BON o cc dcdecsasensavis 21,500 Sep. 12 
Retail Properties, Inc.—series B 
Se rt mere Entire Sep. 9 
Western Plywood Co.—Il1st mortgage 
Ee. MN Shc sah eb ecatenaane Entire Oct. 1 
Central Pacific Railway—lst mort- 
One. Th O5bs, WGK. i. ccceds ccs 372,000 Sep. 30 
Indiana Gas & Water—lst B 3%s, 
& C SEs, 1980. .ccsscccccccsces 30,000 Aug. 31 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: — 1955 1954 

9 Months to July 31 
West Va. Pulp & Paper.. $2.18 $1.79 

6 Months to July 31 
Die TA cidsienennads 0.96 0.98 
Brown & Bigelow........ 0.52 0.51 
Emporium Capwell ...... 1.15 1.04 

3 Months to July 31 
Kimberly-Clark ......... 0.76 0.69 
Goler AMPOPOEt ...56.0000. 0.56 0.63 
Truax-Traer Coal ....... 0.12 0.10 

12 Months to June 30 
i PD saadvexs beiar 3.28 3.29 
a oe & eee 3.70 2.00 
Wilt SH 5 Ses cca eins 2.56 2.41 
Manhattan Shirt ......... 4.10 3.32 
Procter & Gamble........ 5.92 5.42 
Torrington Co. .......... 2.29 2.07 

9 Months to June 30 
Bendix Aviation ......... 4.33 3.94 
Brad Foote Gear......... 0.22 0.26 
i ee er 0.14 0.35 
Harshaw Chemical ...... 4.02 2.91 
Myers (F. E.) & Bro.... 2.45 3.46 
Ralston Purina .6.3...6. 8.20 11.80 
Seaboard Finance ....... 1.70 1.56 

6 Months to June 30 
Admiral Corp. .......... 0.82 1.09 
Aero Supply Mfg. ....... D0.36 0.51 
All American Engineer... 0.47 0.13 
Alleghany Corp. ........ D0.01 D0.09 
Allied Int'l Investing..... 0.04 0.05 
Aluminium Ltd. ......... *2.33 *2.07 
Aluminum Co. of Can.....  *2.23 *2.81 
Aluminum Goods Mfg.... 1.15 0.58 
Amer. Export Lines...... 0.24 D0.33 
Amer. Laundry Machinery 0.75 0.48 
Amer. Metals Products . 2.09 1.66 
Amer. Seal-Kap ......... 0.31 0.19 
Amer, Smelt. & Refining.. 2.73 1.47 
Amer. Sugar Refining.... 5.51 4.27 
Anaconda Col ....0. 66. 3.59 1.57 
RE a siticedicesicuine’s 1.04 1.03 
Armstrong Cork ........ 1.37 1.21 
RETR ov kstican secu D0.22 0.01 
Bachmann Uxbridge ..... 0.11 D1.40 
Baldwin Securities ....... 0.09 0.09 
Basic Refractories ....... 1.46 0.24 
ere 1.44 0.80 
Bigelow-Sanford ........ 1.07 D0.26 
Black, Sivalls & Bryson.. 0.87 2.41 
Book-of-the-Month ...... 0.56 0.32 
er 1.05 1.09 
Butte Copper & Zinc..... 0.64 0.05 
Calaveras Cement ........ 1.77 1.26 
Canada Wire & Cable “B” *4.53 *3.69 
Century Ribbon ......... 0.53 0.20 
Chicago Yellow Cab...... 0.36  D0.06 
Colonial Sand & Stone... 0.63 0.46 
Columbia Gas ........... 1.49 1.43 
Columbian Carbon ....... 1.95 1.54 
Consol. Retail Stores..... D0.47 0.11 
Creole Petroleum ........ 1.87 1.52 
Cummins Engine ........ 3.05 1.59 
Curtis Publishing ....... 0.33 0.69 
Curtiss-Wright .......... 2.02 0.95 
Delhi-Taylor Oil ........ 0.25 0.15 
0 68 aay 2.03 1.72 
Dominguez Oil Fields.... 1.34 1.30 
Edgewater Steel ......... 2.04 1.28 
Electrical Products ...... 0.85 0.74 
Electric Bond & Share.... 0.68 0.59 
Empire Millwork ........ 0.15 D0.003 
Felt & Tarrant........... D0.26 0.11 
Gen. Aniline & Film “B”.. 0.22 0.08 
General Controls ........ 0.86 0.67 
General Dynamics ....... 1.88 1.93 
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EARNED PER SHARE 


ON COMMON STOCK: © 1955 1954 

6 Months to June 30 
Gladding, McBean ....... $2.00 $1.33 
Goodyear Tire & Rubber... 2.98 2.56 
Greyhound Corp. ........ 0.35 0.35 
Hackensack Water ...... 1.58 1.86 
Halliburton O. W. Cement. 2.33 2.11 
Hastings Mfg. ........... 0.19 0.24 
BE GAO cv cdondccsecas 1.73 0.79 
Homestake Mining ...... 0.31 0.34 
Household Finance ...... 1.13 1.17 
Houston Oil Field Material 0.56 0.31 
Illinois Bell Tel.......... 4.46 4.33 
International Nickel ..... 3.04 2.17 
International Products ... D0.50 0.73 
Co re 0.51 D0.11 
Kern County Land....... 1.50 1.45 
ge 1.04 0.96 
Liberty Fabrics ......... 0.18 0.23 
McColl-Frontenac Oil ...  *1.51 *1.28 
Mead, Johnson .......... 0.88 0.74 
Se S| 1.18 1.25 
Miles Laboratories ...... 1.15 0.94 
Mohawk Carpet ......... 2.10 0.76 
ee 0.65 0.69 
Muskegon Piston Ring.... 0.98 0.39 
Muskogee Co. ......:.6. D0.01 0.99 
National Container ..... 1.03 0.40 
Nat’l Sugar Refining..... 1.57 1.66 
Nestle-Le Mur .......... 0.30 0.20 
Newberry (J. J.)......% 0.77 0.58 
Northeast Capital ........ 0.31 0.13 
SS 6 ree 3.75 3.01 
Pacihe Coast Co.......... 4.86 0.75 
Pacific Tin Consol........ 0.10 0.36 
Parkersburg-Aetna ...... 0.69 0.27 
i.e | 0.62 1.31 
Pee TE GoD caccccees 2.18 1.96 
| 9 ee 1.28 2.83 
Phillips-Jones ........... 1.19 0.63 
Pressed Metals .......... 1.28 Dé@.01 
Publicker Industries ..... D0.42 D0.56 
4k, rere lame 1.83 1.59 
py Pere 1.46 1.26 
Raybestos-Manhattan ... 3.17 1.95 
Remington Arms ........ 0.46 0.50 
Ronson Corp .........%% 0.65 D1.72 
St. Lawrence Corp. ...... *2.39 *1.74 
Servomechanisms, Inc. ... 0.28 0.40 
Shattuck (Frank G.)..... 0.24 0.21 
Shattuck Denn Mining.... 0.32 0.16 
Simplicity Pattern ....... 0.72 0.63 
Southern Natural Gas.... 70.98 70.88 
Southland Royalty ....... 2.42 1.87 
/ 8 > re 3.50 D1.24 
Superior Steel ........... 2.64 0.78 
cl ere 1.96 1.23 
Texas Instruments ....... 0.22 0.20 
;. eee 1.25 0.34 
United Aircraft Corp..... 4.54 3.91 
United Carbon .......... 2.10 1.68 
United Dye & Chem...... 0.15 0.49 
United Engineer. & Fdry.. 0.47 0.59 
United Park City Mines.. 0.06 D0.05 
Universal-Cyclops Steel .. 2.69 1.89 
Van Raalte Co. ......... 1.44 1.19 
Venezuela Syndicate ..... 0.20 0.29 
Vulcan Detinning ....... 0.80 0.62 
Wardell Corp. .......... D0.02 D0.07 
Western Air Lines....... 1.01 0.38 
LD, re 0.14 D0.95 

3 Months to June 30 
Champion Paper & Fibre.. 1.21 1.03 


12 Months to May 31 





Agnew-Surpass Shoe .... *0.85 *0.88 
Kaiser Aluminum & Chem. 1.95 1.12 
*Canadian currency. {Reprinted to show correct 


amount. D—Deficit. 


Dividend Notice 
MIDDLE SOUTH UTILITIES, Inc. 


The Board of Directors has this day 
declared a dividend of 37'4¢ per 
share on the Common Stock, pay- 
able October 1, 1955, to stockholders 
of record at the close of business 
September 9, 1955. 

H. F. SANDERS, 

Treasurer 

New York 6, N. Y. 
August 26, 1955. 


She Middle Louth 





Utility service by tax-paying, 
publicly-regulated companies 
made this dividend possible. 








THE COLORADO FUEL AND IRON 
CORPORATION 


DIVIDEND NOTICE 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held in New - 
York, N. Y., on August 29, 1955, a dividend on 
the common stock of the corporation in the 
amount of thirty-seven and one-half cents per 
share was declared, payable October 10, 1955 to 
stockholders of record at the close of business 
on September 7, 1955. The regular quarterly 
dividend on the series A $50 par value preferred 
stock in the amount of sixty-two and one-half 
cents per share, and also the regular quarterly 
dividend on the series B $50 par value preferred 
stock in the amount of sixty-eight and three- 
quarters cents per share, were declared, payable 
on September 30, 1955, to stockholders of record 
at the close of business on September 7, 1955. 


D. C. McGREW, Secretary. 














UNITED UTILITIES, 
INCORPORATED 


42nd Consecutive Dividend 


The Board of Direct- 
ors declared a quar- 
terly dividend of 30 
cents per share on the 
outstanding common 
capital stock of the 
company, payable on 
or before September 
30, 1955, to stockhold- 
ers of record at the close of busi- 
ness September 6, 1955. 


Abilene, Kansas ALDEN L. HART, 
August 23, 1955 President. 




















Newmont Mining 
se 
Corporation 
Dividend No. 110 
On August 30th, 1955 the Directors of 
Newmont Mining Corporation declared a 
regular dividend of 50¢ per share on the 
2,658,230 shares of its Capital Stock now 
outstanding, payable September 15th, 1955 
to stockholders of record at the close of 
business September 8th, 1955. 
WILLIAM T. SMITH, Treasurer 
New York, N. Y., August 30th, 1955. 
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STOCK FACTOGRAPHS 





Brown Shoe Company, Inc. 





Incorporated: 1913, New York; established 1878. 
Offices: 8300 Maryland Avenue, St. Louis 24, 
Mo.; and 120 Broadway, New York 5, N. Y. 
Annual meeting: Second Thursday in January 
in New York, N. Y. Number of stockholders: 
about 4,400. 

Capitalization: 


$10,120,000 
Common stock ($15 par)......... 693,461 shares 


Business: Third largest U. S. shoe 
manufacturer; in 1953-54 supplied 20,- 
000 dealers and almost 600 franchised 
stores with 22.5 million pairs Buster 
Brown, Robin Hood, Teen-age and Girl 
Scout and Boy Scout shoes for chil- 
dren; Regal, Roblee and Pedwin for 


men; Air Step, Life Stride, Natural- 
izer, Westport, Risque for women. In 
1954, acquired 426,105 shares (83%) 
of Regal Shoe (manufacturer with 112 
retail outlets). Produced 22,471,096 
pairs of shoes in fiscal 1954 vs. a record 
24,060,321 pairs in fiscal 1953. Pro- 
poses to acquire G. R. Kinney Co. by 
exchange of stock. 


Financial Position: Working capital 
April 30, 1955, $38.9 million; ratio, 4.3- 
to-1; cash, $.86 million; inventories, 
$31.2 million. Book value of stock, 
$62.49 per share. 

Dividend Record: Payments 1922 to 
date. 

Outlook: Recent expansion into the 
retail field improves sales and earn- 


ings growth prospects, and further 
strengthens the company’s entrenched 
industry position. 

Comment: Stock readily qualifies as 
an income issue. 


DATA' ON STOCK 


Years ended Oct. 31: r-— Calendar Years—~, 
Earnings Dividends Price Range 
1948.... $4.87 $2.00 33 %—27 
1949.... 4.84 2.10 40 —29% 
1950.... 8.08 2.80 58 —36% 
1951.... 75.43 3.40 62 —49 
1952.... 6.04 3.40 63%—51% 
1953.... 5.72 3.40 66%—59% 
1954.... 6.99 3.80 83 —60 
1955.... $467 §3.20 §111 —82 





7On average shares. {Six months ended April 
80 vs. $3.64 in like 1953-4 period. §To August 31, 





Canada Dry Ginger Ale, Inc. 





Incorporated: 1925, Delaware, succeeding an 
established business. Office: 100 Park Ave., New 
York 17, N. Y. Annual meeting: Second Mon- 
day in January at Chanin Auditorium, 122 East 
42nd Street, New York 17, N. Y. Number of 
stockholders: Preferred, 910; common, 10,400. 
Capitalization: 
ee Se, ee eee OT $6,352,000 
{Preferred stock $4.25 cum. (no 

par 48,441 shares 
Common stock ($1.66%4 par)....1,908,510 shares 


eer eer eeersennsesesececce 





t+Redeemable at $100. 


Business: Manufactures the Canada 
Dry and Glamor (dietetic) lines of 
ginger ale and other carbonated bev- 
erages, packed both in bottles and cans; 
also Fine Arts alcoholic beverages and 
Nuyens cordials. Produces extracts 


and syrups for licensed bottlers; dis- 
tributes Johnnie Walker Scotch whis- 
key, John Powers Irish whiskey, F'’.O.B., 
Old Ebony, bourbons, Fine Arts blended 
straight whiskies, Otard cognacs, and 
Strega liqueur. 


Financial Position: Working capital 
September 30, 1954, $15.6 million; 
ratio, 3.4-to-1; cash, $6 million; U.S. 
Gov’ts, $206,666; inventories, $9.9 mil- 
lion. Book value of common stock, 
$12.35 per share. 


Dividend Record: Payments 1941 to 
date. 


Outlook: Spirit division of the busi- 
ness will continue to reflect vicissitudes 
of the liquor industry, but other 
branches have not exhausted growth 


prospects and expansion program 
should bear fruit over the longer term. 

Comment: Preferred is a business- 
man’s investment; common possesses 
growth attributes. 


DATA ON COMMON STOCK 


Years ended Sept. 30: ——Calendar Years——, 


Earnings Dividends Price Range 
1948.... $1.31 $0.60 155%— 9 
1949... 1.04 0.60 12%— 9% 
ee.... Le 0.95 12%— 8% 
el... - 3a 0.80 135% —10% 
ee 0.37% 11%— 9 
oe 0.70 13%—10 
1954.... 1.15 0.60 154%—12% 
1955.... *0.91 70.85 716%—14% 





*Nine months to June 30 vs. $0.71 in like 
1953-54 period. #To August 31. 





J]. 1. Case Company 





Incorporated: 1880, Wisconsin; established 1842. 
Office: 700 State Street, Racine, Wis. Annual 
meeting: Third Thursday in April. Number of 
stockholders: Prefrred 1,236; common, 7,771. 


Capitalization: 


Oe ee 


$25,000,000 
*Preferred stock 7% cum. ($100 


oy RES Ss es Pee 92,906 shares 
Common stock ($12.50 par)..... 2,262,766 shares 


*Not callable. 


Business: Among prinicpal makers 
of agricultural implements and ma- 
chinery, with tractors an important 
item. Also produces industrial tractors 
and engine units. Domestic and Cana- 
dian sales normally account for about 
four-fifths of the total; besides foreign 
branches in Argentina, Uruguay and 





Brazil, distributors are in 65 other 
countries. 


Financial Position: Working capital 
October 31, 1954, $85.2 million; ratio, 
6.5-to-1; cash, $3.7 million; inventories, 
$49.3 million. Book value of common 
stock, $37.71 per share. 


Dividend Record: Preferred dividend 
arrears cleared in 1936, regular pay- 
ments since; on common 1881-1911, 
1919-20; 1927-31; 1936-38 and 1940-54. 


Outlook: Company’s sales growth 
hasn’t been as rapid as that of its 
leading competitors; but over the 
longer term, prospects point to better 
operating results than those of the past 
several years. Sales and earnings will 
of course continue to be importantly 
influenced by agricultural conditions. 


Comment: Preferred is a_business- 
man’s commitment; common is cyclical. 


*DATA ON COMMON STOCK 


Years ended Oct. 31: -— Calendar Years——, 
Earnings Dividends Price Range 
1948.... 4$4.12 4$0.88 21%—16 
1949.... +7.96 0.91  20%—13% 
1600.... SA. Geet 25%—17% 
1951.... §4.86 112% 39%—26 
1692.... 2.88 2.50 30%—22 
1953.... 0.06 2.00 25 —14% 
1954.... D0.53 0.50 19%—13% 


1955....9D0.75 xNone x19%—15% 


*Adjusted for 2-for-1 stock split in 1952 and 
all stock dividends. fAfter inventory reserves, 
$0.88 in 1948, $0.97 in 1949. {Paid 10% stock 
dividend. §As reduced by $1.33 in change-over 
to “lifo’’ inventory valuation. {Six months to 
April 30 vs. deficit of $1.43 in like 1953-54 pe- 
riod. D—Deficit. xTo August 31. 








Wilson & Co., Inc. 





Incorporated: 1925, Delaware; established 1853. 
Office: 4100 South Ashland Avenue, Chicago 9, 
Til. Annual meeting: Third Tuesday in March. 
Number of stockholders: Preferred, 3,602; com- 
mon, 9,820. 


Capitalization: 


oe te ee eee $6,954,062 
*Preferred stock $4.25 cum. 

oe: eee oe Seer a! 206,900 shares 
Common stock (no par)......... 2,159,381 shares 





*Callable for sinking fund at $101 through 
September 30, 1955, $100.50 through September 
30, 1960, $100 thereafter, otherwise at $102, $101 
and $100 respectively. 


Business: One of the four largest 
domestic meat packers, with a wide 
variety of meats and meat products, 
dairy and poultry products, pharma- 
ceuticals, industrial oils, gelatin, hair, 
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commercial acids, soaps and miscel- 
laneous by-products. Also has plants 
in South America. Wilson Athletic 
Goods subsidiary makes sports equip- 
ment and in 1954 acquired Ohio-Ken- 
tucky Co., manufacturer of baseball 
gloves and inflated goods. 

Financial Position: Working capital 
October 30, 1954, $41.8 million; ratio, 
2.0-to-1; cash, $9.2 million; inventories, 
$47.9 million. Book value of common 
stock, $29.81 per share. 


Dividend Record: Regular on present 
preferred since issuance; on common 
1919-21, 1935-37 and 1946-52. 

Outlook: Consumer income is the 
principal determinant of sales volume, 
but results depend largely on spread 
between costs of cattle—which to an 
important extent reflect feed costs—and 


selling prices of company’s products. 
Comment: Both classes of stock are 
speculative. 


DATA ON COMMON STOCK 
Years ended Oct. 31: —-——Calendar years———_, 


Earnings Dividends Price Range 
1948.... $2.70 $2.00 17%%-10% 
1949.... 1.71 1.00 12%- 8% 
Se..<« "a 1.00 16 -12 
Te .  <  e 1.00 15%-12 
1952.... D0O.78 0.50 12%- 8% 
1953.... 740.98: None 11%- 7% 
1954.... $1.03 None 12%- 8 
1955.... ..... §None §14%-10% 





*Before inventory reserves, $1.42 in 19417, 
credit $1.42 in 1950; before extraordinary losses, 
$0.49 in 1951. fBefore $3.01 surplus credits from 
former reserves. {Excluding undistributed net 
income of foreign subsidiaries, $0.56 (before 
$3.19 unrealized Brazilian exchange loss) in 
1958, $0.94 in 1954. §To August 31. 
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STOCK FACTOGRAPHS 





California Packing Corporation 





Incorporated: 1916, New York, as a consolida- 
tion of four canning companies, dating from 
1865, 1899, 1901 and 1881. Office: 215 Fremont 
St., San Francisco 19, Cal. Annual meeting: 
Fourth Tuesday in June at 60 Hudson Street, 
New York 18, N. Y. Number of stockholders, 


10,602. 

Capitalization: 

Oe ere ers $48,000,000 

Capital stock ($5 par).......... 2,021,193 shares 
Business: A leading packer and dis- 


tributor of canned and dried fruits, 
vegetables, juices, coffee, fish and other 
foods under such trade names as Del 
Monte, Gold Bar, Glass Jar and Luxury. 
Owns about 92% of Alaska Packers 
Association. Owns and operates farm 
and orchard land and in 1954, under- 


took to produce frozen concentrated 
pineapple juice in Hawaii for Minute 
Maid Corp. In 1955, acquired Kemp 
Bros. Packing and the Sun-Rayed 
brand of tomato juice. 


Financial Position: Working capital 
February 28, 1955, $94.4 million; ratio, 
5.0-to-1; cash, $17.1 million; inven- 
tories, $73.9 million. Book value of 
stock, $53.64 per share, adjusted for 
1955 stock dividend. 


Dividend Record: Payments 1917-31; 
1933-38 and 1940 to date. 


Outlook: Sales volume reflects trends 
in consumer purchasing power. Crop 
conditions and labor and other costs 
affecting profit margins determine 
earnings. Trade position is strong. 


Comment: Common is one of the 
better issues in a speculative group. 
*DATA ON STOCK 
Years ended Feb. 28: co Calendar Years——, 


Earnings Dividends Price Range 
1949. +$4.68  1948.$1.43 19%—13% 
1950. 73.41 1949. 1.19 17%—14% 
1951. +§7.93 1950. 1.67 27%—16% 
1952. 3.51 1951.92.74 344%—24% 
1953. 2.80 1952. 1.438 27%—23% 
1954. 3.30 1953. 1.43 26%—19% 
1955. 74.39 1954. 1.43 31%—21 
1956. #N.R. 1955{x1.16x46%—33% 





*Adjusted for al] stock dividends. fAfter 
special charges aud credits; charges $0.69 in 
1948 and $0.23 in 1949; credits $0.30 in 1950, 
$0.59 in 1951 and $1.07 in 1955. §Revised before 
$1.55 contingency reserve against foreign assets. 
§Paid stock dividends, 100% in 1952, 5% in 
1955. #Not reported for interim periods. x—To 
August 31. 





Continental Motors Corporation 





Incorporated: 1917, Virginia; established 1902. 
Office: 205 Market Street, Muskegon, Michigan. 
Annual meeting: Second Wednesday in March 
at Room 1008, Electric Building, Richmond, 
Virginia. Number of stockholders: 22,100. 


Capitalization: 

Long Gib GiGi bse i nec cesas $3,320,000 

Capital stock ($1 par).......... 3,300,000 shares 

Minority interest .............. $1,409,573 
Business: A major independent 


manufacturer of gasoline, diesel and 
gas turbine engines for implement 
and other farm uses; also for trucks, 
buses and automobiles, industrial, serv- 
ice parts, machine products and mili- 
tary, aircraft and marine. Controls 


Continental Aviation & Engineering, 
which makes helicopter engines, air- 
plane propellers, fabricated automotive 
parts and Wasp aircraft engines under 
United Aircraft license. 

Financial Position: Working capital 
October 31, 1954, $31.7 million; ratio, 
1.9-to-1; cash, $21.3 million; U. S. 
Gov’ts, $390,383; inventories, $28.2 
million. Book value of stock, $13.42 
per share. 


Dividend Record: Payments 1917-20; 
1924-29; 1942-46 and 1949 to date. 


Outlook: Results will continue to be 
sensitive to changes in agricultural, 
automotive and general industrial ac- 
tivities. Aircraft and military engine 
diversification have made company an 


important factor in the defense pro- 
gram. 


Comment: Despite improved funda- 
mentals, stock remains speculative. 


DATA ON STOCK 


Years ended Oct. 3i: -——Calendar Years——, 
Earnings Dividends Price Range 


1948.. $1.02 None 104%— 6 

1949.. 0.55 $0.20 8%— 5% 
1950.. 1.09 0.40 9%— 5% 
1951.. 1.35 0.50 11%— 7% 
1952.. 1.86 0.65 10%— 7% 
1953.. 1.83 0.80 11%—- T%. 
1954.. 1.38 0.80 13%— 7% 
1955.. 70.44 $0.50 $145%— 9% 





+Six months to April 30 vs. $0.70 in like 1953- 
54 period. fTo August 31. 





Minnesota and Ontario Paper Co. 





Incorporated: 1941, Minnesota; established 1908. 
Office: 500 Investors Bldg., Minneapolis 2, Minn. 
Annual meeting: Second Monday in April. Num- 
ber of stockholders: About 9,500. 

Capitalization: 


Long term debt (notes payable). $13,300,000 
Common stock ($5 par)......... 1,286,724 shares 


Business: Manufactures newsprint, 
groundwood, converting papers, 
bleached sulphate and sulphite convert- 


‘ing papers, and various other types of 


specialty papers; also Insulite wood 
fiber structural insulating board prod- 
ucts. National Pole & Treating divi- 
sion makes a line of forest products 
treated with preservatives. Markets 
hardboard products for Masonite and 


insulating wool for Owens-Corning 
Fiberglas. Sales volume is divided 
33.4% newsprint; groundwood and 
chemical specialty papers 27.4%; In- 
sulite 33.6%, the remainder poles and 
related products. 

Financial Position: Working capital 
December 31, 1954, $21.0 million; ratio, 
3.6-to-1; cash, $6.7 million; gov’t se- 
curities, $1.7 million; inventories, $13.9 
cna Book value of stock, $49.75 per 
share. 


Dividend Record: Payments 1947 to 
date. 


Outlook: Profits have been relatively 
stable, restricted by rising costs and 
expenses incident to expansion in re- 
cent years. A continuing uptrend in 
demand for newsprint and other paper, 


as well as insulating materials, sug- 
gests good earnings potential. 


Comment: Shares constitute a busi- 
nessman’s investment. 


DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends *Price Range 


1948.... $4.64 $2.00 27 %—20 

1949.... 2.65 1.50 224%4—12% 
1950.... 4.09 2.00 26%—17% 
1951.... 4.22 2.00 34%—25% 
1952.... 4.06 2.00 28%4—22%4 
1953... 4.42 2.00 29% —24% 
1964.... 4.72 2.00 48 14—28 % 
1955.... 72.22 $180 £73%—51% 





*Listed New York Stock Exchange January 17, 
1955; previously Canadian Stock Exchange. }Six 
months to June 30 vs. $2.08 in like 1954 period. 
To August 31. 





Walgreen Co. 





Incorporated: 1909, Illinois; established, 1902. 
Offices: 4300 Peterson Avenue, Chicago 30, Ill. 
and 345 Madison Avenue, New York 17, N. 2 
Annual meeting: Second Wednesday in De- 
cember. Number of stockholders: 10,800. 


Capitalization: 
Long term debt (notes payable) $2,950,000 
Common stock ($10 par)........ 1,292,485 shares 


Business: Second largest nationwide 
retail drug chain, with heaviest con- 
centrations in the Chicago area. Op- 
erates 388 stores (almost entirely on 
leases) in 179 cities of 39 states. Also 
sells merchandise, manufactured by it 
or subsidiaries, to about 1,700 inde- 
pendent Walgreen System druggists. 


SEPTEMBER 7, 1955 


Southern states accounted for 28% of 
1954 sales, midwest states 49% (includ- 
ing Chicago 21%), eastern states 12% 
and western states 11%. 

Financial Position: Working capital 
March 31, 1955, $18.7 million; ratio, 
2.5-to-1; cash, $6.7 million; marketable 
securities, $742,905; inventories, $22.5 
million. Book value of stock, $23.57 
per share. 


Dividend Record: On present com- 
mon 1933 to date. 


Outlook: Sales and earnings will con- 
tinue to reflect the level of general 
consumer purchasing ,power, although 
results probably will remain above- 
average for the field. 


Comment: Stock is one of the better 
situated issues in the drug chain group. 
DATA ON STOCK 


Years ended Sept. 30: ———Calendar Years———, 
Earnings Dividends Price Range 


1948.... $3:03 $1.85 35 %—28 
1949.... 3.20 1.85 3154—25% 
1960.... *2.70 1.85 32 —26% 
1961.... 2.83 1.85 29 3 —27 
1952.... 2.44 1.85 29 %—27 
1958.... 2.26 1.70 29%4—21% 
1954.... 1.90 1.60 27%4—24 
1955.... 71.45 $1.45 $314%—27% 





*Including $0.42 non-recurring profit from 
sale of investments. {Six months to March 31 
vs. $0.92 in like 1953-54 period. To August 31. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself, 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N.Y. 





Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," “Busi- 
ness at Work" and "Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Textile Leader—l\llustrated brochure discussing 
a new textile leader, which has come as the 
result of a merger of several companies in 
allied fields—net profits for the current fiscal 
year are projected as double those for 1954. 


Pacific Coast Utility—New appraisal of a 
leading electric power company in the North- 
west with particular reference to the status of 
its common stock. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. ; 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Annual Reports—Three reprints available: 
(I) How to Prepare a Modernized Annual 
Report; (2) How Annual Reports Are Judged; 
and (3) Annual Reports: How They Shape 
Up Today. 
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—~+— READ LEFT SCALE SCALE 
! 145 
140 
135 
130 
100 125 
90 1 120 
80 Adjusted for 1947-49 = 100 115 
1947 1948 1949 1950 1951 1952 1953 1994 J} F MAM J JAS ON OD 
Trade Indicators “me an eee. ae 
TEtectric Output CEWE) 6.0 csccsecadccctes 10,729 10,812 10,906 9,227 
Pretet Cat RAMI se bios ccckccsdensscaseus 775,397 780,863 $775,000 678,624 
§Steel Operating Rate (% of Capacity)...... 90.2 90.6 93.8 64.0 
§Steel Production Index (1947-49—=100)...... 135.5 136.1 140.9 94.9 
pn 1955 : 1954 
Aug. 10 Aug. 17 Aug. 24 Aug. 25 
qCommercial Loans ...... Federal Reserve $23,754 $23,940 $24,050 $20,773 
{Total Brokers’ Loans....4 Bank Members 3,755 3,605 3,602 3,183 
{Demand Deposits ....... 94 Cities 55,645 55,360 55,669 54,215 
{ Brokers’ Loans (New York City)............ 1,941 1,809 1,805 1,687 
000,000 omitted. §As of the following week. jEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones c- 1955— . — 1955, 
Averages: Aug. 24 Aug. 25 Aug. 26 Aug. 29 Aug. 30 High Low 
30 Indusrials .. 459.39 461.27 463.70 464.37 464.67 468.45 388.20 
20 Railroads ... 157.37 157.29 157.11 156.50 156.50 163.26 137.84 
15 Utilities 66.10 66.16 66.07 66.18 66.06 66.68 61.76 
65 Stocks ...... 166.11 166.48 166.87 166.87 166.88 168.84 144.39 
pint Sickest cece . 
Details of Stock Trading: Aug. 24 Aug. 25 Aug. 26 Aug. 29 Aug. 30 
Shares Traded (000 omitted)........ 2,140 2,120 2,200 1,910 1,740 
ee ke en er a 1,158 1,133 1,130 1,126 1,113 
Number of Advances................ 601 506 539 461 425 
Nittmber of DECHRES. ....5...<.00600600% 329 392 357 432 428 
Number Unchanged ................. 228 235 234 233 260 
Dieer BE Taran devccvansevones 42 43 48 47 27 
IE TE viink cn ckteesaciwene 8 10 13 10 9 
Bond Trading: 
Dow-Jones 40-Bond Average........ 98.57 98.58 98.50 98.47 98.43 
Bond Sales (000 omitted)............ $5,690 $4,730 $4,150 $4,070 $4,610 
a ‘ “i 1955 ia 
*+Price-Earnings Ratios: July 27 Aug.3 ih 10 <Aug.17 Aug. 24 High Low 
50 Industrials ...... 13.42 13.19 12.74 11.99 12.21 13.71 11.21 
20 Railroads ....... 8.72 8.56 8.26 8.06 8.25 11.74 8.06 
20 Utilities ...22.3.. 16.06 16.10 15.95 15.85 15.95 16.50 15.15 
*+Common Stock Yields: 
50 Industrials ...... 3.49% 3.61% 3.84% 3.84% 3.77% 4.38% 349% 
20 Railroads ....... 4.58 4.69 4.87 4.79 4.71 5.18 4.45 
DO UGHIRES ck vives 4.46 4.45 4.49 4.46 4.43 4.65 4.43 
TO SOGGNs. nk ce cceds 3.64 a7o 3.95 3.94 3.88 4.44 3.64 
*Awerage Bond Yields: 
Bde secs cceess cir 3.059 3.069 3.100 3.112 3.122 3.122 2.879 
es ear t 3.277 3.288 3.316 3.330 3.351 3.351 3.151 
Wee é tvckanccadades 3.543 3.548 3.549 3.552 3.564 3.564 3.471 





*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended August 30, 1955 


Shares 

Traded 

American Telephone & Telegraph........ 385,000 
Rhodesian Selection Trust............... 230,500 
Uerted Stabes Bi. oc ccc ccckssahack 171,300 
ROPEN TENE 6 cc ccde a cndes cndsnaces cosets 157,300 
Colorado Fasel de B@as .. oss oc ss occcccks 155,700 
Certo ree “ociveesciviasiac a 143,000 
Texas’ Gulf “Producing.....6.055..86.646945 142,400 
Anaconda COmpGny 6. oi6o05 i SiR 116,200 
Phillies Petrolia: 2. 6..0056645.5.55 0A 75,200 
Aveo Manufacturittg 4...0.55.6 043004. 66,700 





t= —Closing: \ 
Aug. 23 Aug. 30 
179% 1785% 
6% 7% 
525% 5534 
2434 24 
28% 30% 
22% 24 
27% 32% 
76% 80% 
71% 72% 
6% 6% 


Net 
Change 
— ¥% 
+ % 
+3% 
—% 
42 
+1% 


45% 
44%, 
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TRIED THEM YET ?~—ONLY CHESTERFIELD IS 


Miade the Modern 


way — with Atk Koy 


New Electronic Miracle brings you Smoother, 
Cooler Smoking than was ever possible before! 














Get truly modern cigarette comes through. Yet because 
enjoyment! With electronic this measurably better ciga- 
accuracy. Accu-Ray checks  rette smokes more slowly — 
and controls the making of you enjoy a cool mildness 
your Chesterfield. For the never possible before. 

first time you get a... 

So put a smile in your 
smoking! Buy Chesterfield! 
Smoother ... cooler... best 
Notice the extra flavor that for you! net 


|| PERFECT-SMOKE-COLUMN-FROM-END-T0-END! | 
( Ceihvtd ub 











PUT A 


SMILE in your 


SMOKING! 








Chesterfield 


Made the Modern Way - with AttiLay 


©Liccert & Myers Tosacco Co. 











